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NEW CURRENCY MEASURES. 


Tue following is the draft of a proposed bill that will be urged on 
the next Congress for adoption by the National Currency and Free 
Banking Association of this State. The fundamental ideas of the 
measure are to obtain a paper money that will always be on a par 
with gold coin, and with it form the permanent currency of the 
country; to obtain and introduce this currency gradually, without dis- 
turbing or impeding the trade and prosperity of the country; to re- 
duce the rates of interest on the public debt by furnishing bonds 
possessing such qualities and bearing such interest as will attract per- 
manent investments of home capital; to effect all this by the volun- 
tary acts of the business public, without force or breach of faith on the 
part of the Government, or by repealing existing laws relating to 
banking or currency. All who take an interest in the subject of a 
firm, permanent, elastic but unfluctuating currency are earnestly re- 
quested to consider the bill carefully, and, if approving it, to circulate 
petitions to Congress for its adoption. The Association will receive 
all communications addressed to its Secretary, 95 Liberty Street, New 
York; who will forward free such printed petitions to all applicants. 


AN ACT 


To Estastisn A Untrorm Gotp AND Paper CURRENCY, AND TO 
RepvucE THE INTEREST ON THE Pustic Dest. 


Src. 1. Be it enacted by the Senate and House of Representatives 
in Congress Assembled, That the Secretary of the Treasury be, and he 
is hereby, authorized and directed to prepare immediately and stamp 

27 
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with the seal of the Treasury Department paper dollars of the de. 
nominations and to the amounts that may be required to supply the 
demand, which stamped and coined paper dollars he shall exchange 
with all applicants at par in open market for the present outstanding 
bonds, Treasury notes, and other securities of the Unirep Srates, 
National-bank notes, and gold and silver bullion, at the actual market 
value estimated in gold coin of such bonds, Treasury notes, and other 
securities, bank notes, and gold and silver bullion; and which stamped 
paper dollars he shall exchange with all applicants at par for gold coin 
of the Unrrep Srares; and which stamped paper dollars, shall, after 
issue and exchange as aforesaid, become and be a legal tender at the 
par value thereof in payment of all public and private dues whatsoever, 
Provided, however, that the holder of any outstanding bond on 
which the interest is.stipulated to be paid in gold shall have the op. 
tion to receive such interest in gold coin or in such paper money, 
And the bonds, Treasury notes, and other Unirep-SraTes securities, 
National-bank notes, coin, and gold and silver bullion obtained by 
such exchange, shall form a fund that shall be applied, with its accu- 
mulations, to the purchase and redemption of the present interest- 
bearing debt of the Unirep States. The exchange, purchase and re- 
demption authorized and provided for in this section shall be made, 
and the market value aforesaid be ascertained and fixed, under general 
regulations which the Secretary of the Treasury shall prescribe. 


Src. 2. And be it further enacted, That the Secretary of the 
Treasury be, and he is !:creby, authorized and directed to prepare im- 
mediately registered :1:d coupon bonds of the denominations and to 
the amounts that may be required to supply the demand, which bonds 
shall bear interest at the rate of 3.65 per centum per annum, payable 
half yearly on the first days of February and August of each year, 
which bonds he shall exchange with all applicants at par for gold coin 
of the Unirep States, and which bonds he shall exchange with all ap- 
plicants in open market at par for all present outstanding bonds, 
Treasury notes, and other securities of the United States, National- 
bank notes, and gold and silver bullion, at the actual market value 
estimated in gold coin of the Unirep States of such outstanding 
bonds, Treasury notes, and other securities, bank notes, and gold and 
silver bullion. And the bonds, Treasury notes, and other securities 
of the Unirep Srates, National-bank notes, coin, and gold and silver 
bullion obtained by such exchange shall form part of the fund to be 
applied in the manner hereinbefore provided. The exchange of bonds 
provided in this section shall be made, and the market value aforesaid 
be ascertained and fixed, under general regulations which the Secre- 
tary of the Treasury shall prescribe. 

Src. 3. And be it further enacted, That the stamped paper money 
and bonds authorized by this act shall always be exchangeable tor 
each other at their par value,.with the accrued interest on the bonds, 
by the Treasurer, Assistant Treasurer, and designated depositaries of 
the Unirep States under general regulations which the Secretary of 
the Treasury shall prescribe. 
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Sec. 4. And be it further enacted, That registered bonds herein- 
before provided may be deposited with the Tre: isurer or other officer 
of the Unirep Srares for the purposes authorized by existing laws 
and, at any time before the expiration of one year from the passage of 
this act, the owner or owners of bonds or securities now so deposited 
and held may withdraw and receive possession of the same upon depos- 
iting in lieu thereof, with such officer or officers, registered bonds pro- 
vided by this act equal in amount to the bonds or securities so to be 
withdrawn ; and, at the end of the period aforesaid, the owner or owners 
of any bonds or securities other than the registered bonds hereinbe- 
fore provided, who shall not have withdrawn the same according to 
law, shall be held and deemed to have authorized the Treasurer or 
other officer holding such bonds and securities to exchange the same 
with the Secretary “of the Tre: asury for registered bonds in the man- 
ner provided by this act, and such officers shall make the exchange 
accordingly. 

° 

No currency measure or scheme can accomplish any temporary or 
permanent good, unless it looks toa resumption of specie payment by 
the banks and the sub-treasury ; such resumption, late or early, to be 
brought about by such a gradual reduction of the paper volume as 
will approach the actual wants of the country in its vast commercial 
and financial movements, and at the same time in so slow a manner, 
that no community or individual need feel it. 


In the consideration of this subject, we must bear in mind, that, with 
the improved and more economical machinery of commercial transac- 
tions, but little more paper money is needed now with our thirty-eight 
millions of people than was needed ten years ago for thirty-one mil- 
lions of people. The vast movements of commerce, the domestic and 
foreign imports and exports of our country, are accomplished, almost 
entirely, by paper other than bank-paper or national-paper. Bills of 
exchange and bank-checks form the largest portion of the paper cur- 
rency of the people in these days, and:serve to cancel, daily, thou- 
sands of millions of indebtedness. 

To confirm this view, it is only necessary to say, that the bank-paper 
of Great Brirain has not increased five per cent since the last charter, 
in the year 1844. On the other hand, the trade of that country has 
at the same time (say twenty-five years) quadrupled or trebled. 

We may point also to the ordinary liquidation, per day, of indebt- 
edness in the city of New York, through the Clearing-house. Here 
the daily exchanges are from one hundred to two hundred millions, 
and all effected by means of about five per cent of this sum in bank- 
paper and legal-tender currency. 

Another illustration is given in the tabular returns of the cOndition 
of the Bank of England. A late return shows the coin and bullion 
in the bank to be about twenty millions sterling = $100,000,000 
The foreign importations (1868) were £295,000,000 = 1,275,000,000 
The “ exports “ were £230,000,000 = 1,150,000,000 
The receipts and expenditures....... £150,000,000 = 750,000,000 
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This immense volume of foreign commerce and of domestic revenue 
and expenditure, amounting to over three thousand millions of dol- 
lars, was performed on a basis of fifteen millions sterling of paper 
issues by the bank, fifteen millions by the country banks, and twenty 
millions of coin and bullion: say, in all, equivalent to one hundred 
and fifty millions of dollars in active paper money, and one hundred 
millions of dollars, dead weight, in gold. 

Now, if the foreign commerce and the governmental operations of 
Great Brirary, amounting to six hundred millions sterling, and the 
domestic commerce and manufactures of the people, amounting to 
five times this sum, can be accomplished on a basis of fifty millions of 
money, Why may not the commercial and financial transactions of the 
Unitep Srates be executed on a similar sum ? 

The aggregate coin held by the banks in Great Brirarn is about 
two and a half per cent. (24) of their public debt. The Unirep. 
Srares sub-treasury holds a sum in gold equal to four (4) per cent 
of the public debt. 

What is now necessary on our part is more economy in our public 
and private expend{itures, reduced importations from abroad, and 
the retention by the banks of all gold coin paid by the Treasury for 
interest in the next five years, a gradual reduction of the paper- 
currency from 600 millions to 300 millions of dollars. These changes 
will enable the Treasury and the banks to commence and to main- 
tain specie payments after that period. 





Stratus or States 1N Repetition. — The case of the State of 
Texas against Gzorce W. Wuire and others was an original suit in 
the Unirep-Srares Supreme Court, 1869, in which the State of 
Texas, claiming certain bonds of the Unrrep Srarss as her property, 
asked an injunction to restrain the defendants from receiving payment 
thereof from the Unirep-Srares Government, and to compel the 
surrender of the bonds to the State. The main question was, whether 
the State of Texas, by reason of rebellion, had so far changed her 
status as to be disabled from prosecuting suits in the National courts. 
The Court — Chief-Justice Case delivering an elaborate opinion 
—held that the State of Texas, by reason of the rebellious acts of 
her citizens, did not, and could not, cease to be a State in the Union; 
that “the obligations of allegiance to the State and of obedience to 
her laws, subject to the Constitution of the Unirrep Srares, are 
binding upon all citizens, whether faithful or unfaithful to them; but 
the relations which subsist while these obligations are performed are 
essentially different from those which arise when they are disregarded 
and set at naught.” The Court further held, that whether under any 
circumstances, the defendants, holders of the bonds, could be regarded 
as innocent purchasers without notice, the fact here was, that the 
bonds had matured before they came into the possession of the de- 
fendants. Justice Grier, Swayne, and Minter dissented. 
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BANKING AND COMMERCIAL LAW. 
RECENT Decisions 1N OHIO. 


Upon the Subjects of Alteration of Notes and Bills — Attachment — 
Banks — Banking — Bank-notes — Bankruptcy — Bills of Ex- 
change — Bonds — Checks — Collateral Security — Construction 
of Statutes — Corporations — Criminal Law — Discount — Div- 
idends — Embezzlement — Fraud — Guaranty — Indictment — 
Interest — Married Woman's Note — Merger — Mistake of Law 
— Mortgage — Negligence — Partnership — Personal Liability 
— Principal and Agent — Promissory Notes — Receivers — Sale 
— Set-off — Stamp — Statute of Frauds — Statute of Limita- 
tions — Surety — Taxation — Treasury Notes — Usury. 


List of Cases. 


1. Strate vs. CLaypoou. 2. Werrick vs. MAHONING County BANK. 
3, 70, 71, 72, ann 73. Frazer vs. SIEBERN. 4. HuBER vs. GERMAN 
CoNGREGATION. 5 AND 6. MEDILL vs. CoLLier. 7,8, AND 9. NIAGARA 
County Bank vs. BAKER. 10. Haynes vs. State. 11 anp 12. Doty 
vs. Knox County Bank. 13. Hotianp vs. Hatrcu. 14 anv 15. Ket- 
sEY vs. Hipss. 16, 17, 18, 19, aNp 20. WALKER vs. Stetson. 21. 
Stewart vs. SmirH. 22. ANDERTON vs. SHoup. 23. RoBperts vs. 
Crark. 24, 25, anv 26. Wricut vs. McCormack. 27 anp 28. Hum- 
MEL vs. STATE. 29. ANKETEL vs. Converse. 30. Samyn vs. PHtt- 
Lips. 31. Woop vs. Newkirk. 32. West vs. Meppock. 33. PAINEs- 
VILLE & Hupson Rattroap vs. Kine. 34. Guernsey Bank vs. 
KeLtey. 35. Marrenruar vs. Mosier. 36. SHAMOKIN BANK vs. 
StrEET. 37. STrouTENBERG vs. LYBRAND. 38. Way vs. LANGLEY. 
39. BrapForp vs. Beyer. 40, 41, anp 42. Seymour vs. Mickey. 48. 
Boatr vs. Brown. 44, 45, anv, 46. Parrerson vs. McNexrry. 47. 
Hoop vs. PLummrr. 48, 49, anp 80. Batty vs. Smirn. 50 anp 51. Bas- 
sert vs. AVERY. 52. LoNGwortu vs. ASKREN. 53, 54, AND 55. WarD 
vs. Wick. 56 anp 57. Forest vs. Stewart. 58 anp 59. Erwin 
vs. Lynn. 60. Execurors or Swartz vs. Letst. 61. STANBERY vs. 
Smytue. 62. DursBin vs. Fisk. 63. LeEacw vs. Churcnu. 64. VINING 
vs. Bricker. 65. Harper vs. CLarK. 66 aNpD 79. BLazer vs. Bunpy. 
67 aNp 68. Ipge vs. Cuurcutty. 69. BurLer vs. Brrkey. 74. Ros- 
INSON vs. WarD. 75 AND 76. BuNN vs. KINNEY. 77 AND 78. UNION 
Bank at MassiLton vs. BELL. 


BANK. 


1. Receiver.— The state officers to whom is intrusted the power 
of appointing a receiver of the assets of an insolvent bank cannot, at 
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their 28 isure, remove a receiver who has been duly appointed by 
them. ex rel. Pettenger vs. Claypool, 13 Ohio State R. 14. 

By the statutes of Onto, in 1861, when a bank became insolvent, the 
Auditor, Treasurer, and Secretary of State were empowered to appoint 
a receiver ; but 1.0 power was expressly g given to these officers to remoye 
a receiver thus appointed. It was contended that the power to ap. 
point included and carried with it the power to remove, especially 
where no tenure of office was fixed. But the Court held otherwise. 

2. Blank Indorsement on Letter acknowledging Deposit.—The plain- 
tiff deposited money in a bank in PENNsyLvanta, which credited it on 
the account of a bank in Onto, and took a letter from the former ad- 
dressed to the latter, advising it of the deposit and credit, and after- 
ward delivered the letter to a third person, with his own name in- 
dorsed in blank thereon, for presentation to the bank in Onto, which 
held the plaintiff’s note then over due. Held, that as between the 
depositor and the latter bank, the bearer of the letter had authority 
to control the fund, and for that purpose to write a check or order 
over the blank signature; and the holding of the note of the plaintiff 
by the Onto bank did not constitute a notice that the fund was to be 
applied on such note. — Weirick vs. Mahoning County Bank, 16 Ohio 
State R. 296. 

The plaintiff did deposit the money in order to have it applied on 
his note, but the bearer of the letter fraudulently represented to the 
Onto bank that he did not, and that the money was to be applied to 
his (the bearer’s) use; whereupon the cashier of the Onto bank wrote 
over the blank indorsement an order to pay it to the bearer, and cred- 
ited it to the bearer. The bank had no reason to suspect the good 
faith of the bearer of the letter; and where one of two innocent per- 
sons must suffer by the fraud of a third, he who trusted the third per- 
son, and placed in his hands the means to commit the wrong, must 
bear the loss. 

3. Existence of State Banks. — The state banks of Onto, both 
branch and independent, having no remaining corporate powers, ex- 
cept those necessary for closing their business, have ceased to 7 


banks within the meaning of the Unirep Srates statute of 1864, 
106.— Frazer vs. Siebern, 16 Ohio State R. 614. 


See Banxine; Banx-Norte; Tax, 70-74. 
BANKING. 
4. Unauthorized Banking. — A corporation created by a special act 
of the Legislature, conferring upon it the powers granted by the gen- 
eral act of March 5, 1836, to incorporate religious societies, has no 


“express authority,” within the meaning of the act of March 12, 1846, 
prohibiting unauthorized banking, to engage in the business of bank- 
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ing; and a note discounted in the transaction of such business is il- 
legal and void. — Huber vs. German Congregation, 16 Ohio State R. 


371. 
The defendant in this action was a religious society, which had es- 


tablished a savings bank, was borrowing and lending money, and buy- 
ing and discounting promissory notes. 

The defendant contended that the object of the statute prohibiting 
unauthorized banking was to restrain the issue of notes for circulation 
as money; that, even if the defendant was not authorized to discount 
the note, the borrower of money could not take advantage of the unlaw- 
ful act; that, as under the provisions of its charter, the defendant was 
authorized to hold, enjoy, and dispose of property, the lending or dis- 
counting was authorized; and that deposits in saving banks had so 
little resemblance to deposits in ordinary banks, as not to come within 
the prohibitions of the statute. 

5. Deposit of Securities. Personal Liability. — A corporation or- 
ganized under the act of March 21, 1851, “to authorize free banking,” 
is forbidden by § 44 of said act to engage in the business of banking 
mentioned in § 10 of said act, until it has deposited with the Auditor 
of State the securities required by the act; and persons who carry on, 
in the name of such corporation, a b: inking business, are not pr otected 
by the corporate privileges from personal li: ibility for debts contracted 
by them in the prosecution of it.— Medill vs. Collier, 16 Ohio State 
R. 599. 

6. Liability of Stockholders. — Such liability attaches only to those 
who engage in such business, and those who authorize or sanction it; 
and the stockholders of such corporation are not liable as partners. — 
Ib. 

The defendants engaged in the business of banking, under the 
name and style of “The Citizens’ Bank of Steubenville,” but did not 
deposit with the auditor the bonds required by statute, being in- 
formed by two successive state auditors that it was not necessary. 
The auditors based their opinion on the ground that the act requiring 
the deposit of the bonds was not in force, by reason of the operatidn 
of the constitution of 1851; and the corporation never issued any 
notes for circulation, but carried on the other branches of the business 
of banking, and had a certificate signed by the Governor, Auditor of 
State, and Secretary of State, under the great seal of the State, cer- 
tifying that they had complied with the provisions of the first, second, 
third, and fourth sections of the act to authorize free banking. Al- 
though the corporation did not issue notes for circulation, yet the 
Court held, that, under the statute, they were forbidden to carry on any 
banking business, as a corporation, unless they deposited the bonds 
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required by law. The corporators were therefore held liable individ. 
ually, there being proof that the business carried on by some of the 
defendants was authorized or sanctioned by all. The action was 
against the defendants personally, and not against the corporation as 
such. See post, 86. 

7. Buying Promissory Notes is not Banking. — A banking corpor. 
ation authorized by the statutes of New York “to carry on the busi- 
ness of banking by discounting bills, notes, and other evidences of 
debt” is not empowered to buy promissory notes, but simply to lend 
money upon them; and the lending of money by a bank in this way 
is within the usury laws of that state. — Niagara Oounty Bank vs, 
Baker, 15 Ohio State R. 68. 

The usury laws of New York do not apply to the case of a sale 
of notes, where such sale is not a cover for usury. The plaintiff, a 
bank in New York, took certain notes, made and payable in Chi- 
cago, and indorsed by the defendants, residents of Onto, at a discount 
of twenty per cent. It was contended by the plaintiff that the trans- 
action was not a discount or loan, but a purchase and sale, and there- 
fore not within the scope of the usury laws. But the Court held that 
the bank had no power to purchase, but only to discount, and that the 
notes were void on account of the usury. 


8. Definition of Discount. — Discounting, in the business of bank- 
ing, is only a mode of lending money, reserving the legal interest in 
advance. — Niagara County Bank vs. Baker, 15 Ohio State R. 69. 

See cases of Fleckner vs. Bank of the United States, 8 Wheat. 338, 

‘and Talmadge vs. Pell, 3 Seld. 328. 


9. Evidence of Usage.— Evidence of a usage of banks organized 
under the laws of New Yor« to discount more than the legal rate 
of interest, upon the acquisition of business paper, is inadmissible. — 
Niagara County Bank v8. Baker, 15 Ohio State R. 68. 

The general rule of law is, that usage or custom cannot be set up 
to abrogate a statute. See New York Firemen Insurance Company 
vs. Ely, 2 Cow. 707; Dunham vs. Gould, 16 Johns. 367, 374; Hart- 
ford Protection Insurance Company vs. Harmer, 2 Ohio State R. 452. 
Dickinson vs. Gay, 7 Allen, 29. 


See Bank; Banx-Note; Tax, 74. 
BANK-NOTE. 


10. Alteration of Bank-Note. — Cutting out the words “ one 
dollar” from the body of a bank-note, artfully adjusting blank paper 
in the space so made, and substituting the figure five for the figure 
one, where it appears in the margin of a bill, with intent to detraud, 
is altering a bank-note within the meaning of § 22 of the crimes act. 


— Haynes vs. State of Ohio, 15 Ohio State R. 455. 
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It was ingeniously contended that the figures in the corner were 
no part of the note, and that the removal of the words “ one dollar” 
from the body of the note was not an alteration, but a destruction of 
the note; and that therefore the prisoner, who was indicted for forging, 
altering, and uttering the note, could not be convicted. The Court, 
without directly deciding the first point, were inclined to the opinion 
that the marginal figures were a part of the note, in accordance with 
dicta in Rex vs. Elliot, 1 Leach, 175, and The State vs. Dourden, 2 
Devereux (N.C.) 443; and that, taking both of the changes together, 
they did constitute an alteration of the note within the meaning of 
the act under which the prisoner was indicted. See Carberry vs. 
The State, 11 Ohio State R. 410. 

BILLS OF EXCHANGE. 
11. Consideration.— If part of a bill of exchange is illegal, the 


whole bill is void.— Doty vs. Knox County Bank, 16 Ohio State 
R. 133. 


Consideration. —If a bill of exchange is given for two distinct 
Pe Pi ations, one of which is valid, but the other is void at common 
law or by statute, as between the parties thereto, the bill will be held 
valid to the extent of the good consideration, and void as to the rest: 
and, therefore, where a bill of exchange was given in renewal of 
several others, all of which were valid except one, the renewed bill 
was void only to the extent of the invalid consideration, and good as 
to the balance. — Zd. 

The bill in this case was for $4,000; and another one of $3,000 was 
given at the same time to the plaintiffs below, who are the defendants 
in error. The consideration of these bills was another bill past due, 
for about $7,000. The consideration for the bill of $7,000 were sundry 
other bills over due, one of which was for $1,800. In the discount of 
the bill for $1,800, the defendant in error paid out foreign bank-bills 
of a less denomination than ten dollars, which was prohibited by the 
act of May 1, 1854. As the portion of the consideration of the $1,800 
bill was such inhibited bank-bills, the whole of that bill was void. 
The part of the $1,800 bill which entered into the $4,000 bill, sued on, 
was deducted from it, and the plaintiffs below had judgment for the 
balance, which was aftirmed. 


13. Material Alteration. —If an agent intrusted with the negotia- 
tion and filling-up of a blank bill of ‘exch: unge adds thereto, without 
authority, the words “without relief from valuation or appraisement 
laws,” it is not thereby rendered invalid; there being a complete bill 
oe without them. — Holland vs. Hatch, 15 Ohio State R. 

6 
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The drawer and drawee of the bill in this case resided in Inptana, 
and the bill signed in blank by the drawer was filled out and used 
by the drawee to discharge other paper on which both were liable. 
By the law of Inp1ana, at the time of the execution of the bill, no 
valuation or appraisement was required in sales, on judgments ren- 
dered on bills containing the words added; and whether the words 
were inserted or not, no appraisement or valuation was necessary in 
judgments upon bills discounted in banks of Inp1ana. The drawee 
had often been intrusted by the drawer with power to negotiate bills 
in Inp1ana banks. But a majority of the court based their decision 
on the ground stated in the head-note; viz., that the added words 
formed no part of the bill, but related exclusively to the remedy. As 
to what constitutes a material alteration of a bill or note, see Bankers’ 
Magazine for November, page 364, and cases cited; and post, Nos. 


45, 46. 


14. Evidence. —If a bill of exchange is drawn payable “on the 
6-9 January, 1852,” evidence of bankers and merchants, showing that 
the figure 9 was thus placed after the figure 6 to indicate that the 
last day of grace was the 9th of January, 1852, is admissible. Kelsey 
vs. Hibbs, 13 Ohio State R. 340. 


15. Statute of Frauds. — A bill of exchange drawn by S., payable 
to the order of H., but not indorsed, was handed by the defendant to 
the plaintiff, who had previously been in the habit of indorsing for 
each other, with a request by the defendant to the plaintiff to indorse 
it for him, which the plaintiff did; and the bill was subsequently in- 
dorsed by H., and negotiated, the name of the defendant not being 
on the bill. The plaintiff was compelled to pay the amount of the 
bill to the holders, and brought this action on a contract alleged to 
arise from the circumstances stated, to recover the amount so paid. 
The defendant set up the statute of frauds as a defence. Held, that 
these circumstances showed no consideration moving between the 
plaintiff and the defendant, sufficient to create a distinct and inde- 
pendent contract upon which the defendant was liable. — Jb. 


A promise to pay or answer for the debt or default of another is, 
in general, void unless it be in writing. There is an exception to this 
general rule where the promise to pay the debt of another is founded 
on a new and distinct consideration, independent of the debt, moving 
between the parties to the new promise. It is in such a case con- 
sidered as an original promise, and need not be in writing. In this 
case there was no such consideration between the plaintiff and the 
defendant. 


16. Due Diligence. —What constitutes due diligence in giving 
notice to the drawer or indorser of commercial paper of the dishonor 
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of the same, when the facts are not in dispute, is a question of law; 
and it is erroneous to submit it to the: jury as a question of fact. 
— Walker vs. Stetson, 14 Ohio State R. 89. 

See Bankers’ Magazine for October, page 255. 

17. Due Diligence. — If the parties to a bill of exchange reside in 
different places, putting into the post-office, seasonably, a notice 
properly directed, is due diligence, or constructive notice, to the party 
addressed, although it never reaches him. — Jd. 

18. Where Notice of Dishonor should be sent. — A notice of dis- 
honor sent through the post-office should be directed to the party at 
his residence or place of business, if either is known to the holder, or 
by diligent inquiry can be ascertained; and if neither are known or 
can be found, the law dispenses with any notice. — Jb. 

19. Where Notice of Dishonor should be sent.— The intention 
or purpose of the rule is, that notice should be sent to such place as 
will be most likely to reach the person for whom it is intended; and 
it is sufficient if notice is sent to the post-office where the party 
usually receives his letters, although not that of his residence, as well 
as that where he resides; and in all cases the notice may be sent to 
the place pointed out by the drawer or indorser: and this, in general, 
will be sufficient, both in reference to himself and to parties who stand 
behind him on the paper. — Jd. 

20. Place of Business to which Notice should be sent.—If the 
drawer or indorser of a bill of exchange goes from his place of resi- 
dence or business to a distant city to dispose of property, and this 
business occupies him in such city for three weeks, such city is not, in 
the absence of all explanation as to his mode of doing the business, 
or of his relation to the post-office there, his place of business within 
the meaning of the rule of law upon the subject of directing notice. — 
Ib. 

The defendant, who was the drawer of the bill in this case, resided 
in Morristown, N.J., but had a place of business and owned a 
saw-mill in Cleveland, O. About the first of November, he went 
to Chicago to dispose of some lumber, informing the plaintiff that 
he should return from there to Cleveland, which he did in the 
last of the same month. The notices were sent to Chicago, but the 
defendant left there before they arrived. The Court very properly 
held that business men who go to distant cities to buy or sell goods, 
intending to remain there only a few weeks, are not bound to watch 
the post-offices in those places for notices of the protest of their paper. 
It is presumed that they have left some one at their place of business 
or residence to attend to such matters. See the cases of Chouteau 
vs. Webster, 6 Met. (Mass.) 1, and 7unstall vs. Walker, 2 Smedes & 
Marshall (Miss.), 638. In these cases the defendants were members 
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of Congress; and it was held, that notices were properly sent to 
Washington: the Court in'the first case placing it on the ground that 
although the defendant’s domicil was in Boston, his actual residence 
was in Washington, “to which, for the time being, he was fixed by 
his public duty.” 


See Promissory Nores. 


CHECK. 


21. Delay in Presentment. — The delay of the holder of a negotia- 
ble bank-check, payable to bearer, to make presentment and give 
notice of dishonor, does not discharge the drawer, unless he has suf: 
fered loss thereby, and then only pro tanto; and a bond fide holder, 
for value, is not affected by secret equities existing between prior 
parties. — Stewart vs. Smith, 17 Ohio State R. 82. 

The check in this case was post-dated, and was taken by the holder 
before the day of its date; and it was therefore contended that it was 
equivalent to an ordinary bill of exchange, and the drawer discharged 
by the delay of the holder. But the bank on which it was drawn 
being solvent, the drawer suffered no loss by the delay, and was not 
therefore discharged. 

22. Agency. — An agent drew a post-dated check on a bank, pay- 
able to bearer, signing it with his own name, and adding thereto the 
word “ agent,” but without indicating thereon the name of his princi- 
pal; and the person to whom such check was delivered negotiated it 
toa third person fora valuable consideration, before the day of its 
date. eld, that the holder of the check could maintain no action 
thereon against the principal. — Anderton vs. Shoup, 17 Ohio State 
R. 125. 

In ordinary simple contracts, signed by an agent in his own name, 
with the addition of the word “agent ” thereto, the principal is liable 
thereon. But bills of exchange and promissory notes form an excep- 
tion to this general rule; and there, in order to bind the principal, the 
agent must either sign the name of the principal to the bill or note, 
or it must appear on the face of the instrument itself that it was 
drawn for him. See Collins vs. Buckeye State Ins. Co. Ib. 215; 
Bank of North America vs. Hooper, 5 Gray, (Mass.) 567; De Witt 
vs. Walton, 5 Seld. (N.Y.) 571. 

COLLATERAL SECURITY. 

23. Duty of Holder of Collateral Security. — The plaintiff received 
of the defendants the promissory note of a third person, payable to 
the defendants, and by them indorsed, demand and _ notice being 
waived, as collateral security for a debt due the plaintiff from the 
defendants. Held, that though the plaintiff was bound to use ordinary 
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care and diligence in collecting the note, and was responsible for any 
loss which might happen to the defendants through lack thereof, yet 
that, acting in good faith, the plaintiff was not bound to demand or 
insist upon pay ment of the note before its m: Aturity, although he may 
have known, at the time, that payment would be made if insisted on. 
— Roberts vs. Clark, 14 Ohio State R. 1. 

The note assigned in this case was payable on or before April 1, 
1857; and on March 30, 1857, the maker of it paid a portion of it, and 
had the money with him, and would have paid the whole if the 
plaintiff had insisted upon it. But the plaintiff did not, and the 
maker subsequently became insolvent. In an action by the plaintiff 
against the defendants on the debt for which this note was assigned as 
security, the defendants claimed that the plaintiff was negligent in not 
collecting this note, and asked to be credited with its amount on the 
debt sued on. But as the defendants, to whom this note was payable, 
had agreed by its terms not to insist upon payment before April 4, it 
was not the duty of the plaintiff, acting as their agent, in the absence 
of any express instructions from them, to insist upon payment before 
that time. 


CORPORATION. 


24. Individual Liability of Stockholders. — The liability imposed 
by § 78 of the act for the creation of corporations in Onto, on the 
stockholders of certain corporations therein named, in addition to 
their stock subscribed, is a security provided by law for the exclusive 
benefit of creditors over which the corporation has no control; and 
an attempted assignment of such liability by the corporation, though 
for the equal benefit of all its creditors, is inoperative. — Wright vs. 
McCormack, 17 Ohio State R. 86. 

25. When Individual Liability of Stockholders can be enforced. 
—The individual liability of the stockholders of such corporations 
can be enforced by the creditors only in case of the insolvency of the 
corporation, or where payment cannot be enforced against it by ordi- 

nary process. — Jd. 

26. Individual Liability. Priority. —If an action is instituted 
by part of the creditors of an insolvent corporation against the stock- 
holders, to enforce the individual liability of such stockholders, for 
the benefit of all the creditors, no creditor can acquire priority, or 
maintain a separate suit, subsequently commenced, for the enforcement 
of such liability in his own behalf. — Zo. 


As the first suit was for the benefit of all the stockholders, it was 
but just that the defendants should not be obliged to answer to 
another suit, in a different court, for the same liability. In equity the 
plaintiff was a party to the first suit, and therefore should not be 
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allowed to bring another suit for the same cause of action. © See also 
Umsted vs. Buskirk, Ib. 113; also post, 86, 87. 
See Banxine, 4; IvrEeREsT, 33. 


CRIMINAL LAW. 
See Bank-Nore, 10. 


GUARANTY. 
See Promissory Nores, 41. 


INDICTMENT. 


27. Sufficiency of Description in Indictment.— In an indictment 
for larceny, it is sufficient to describe Untrep Srares treasury notes, 
as “ promissory notes of the Unirep Srares given for the payment of 
money,” adding their denomination and value; and it is not a mis- 
description of the notes of national banks to style them “ national 
bank-notes, commonly called national currency notes, being obligatory 
promissory notes of the national currency issue, given for the pay- 
ment of money.” — Hummel vs. State, 17 ‘Ohio State R. 628. 


28. Evidence. —It is primd facie evidence of the genuineness of 
such notes that they pass currently in the community as genuine. 
— Ib. 

See Bankers’ Magazine for October, page 254, No. 25. 

See Banx-Nore, 10. 
INTEREST. 


29. Computation of Interest payable annually. — If interest is pay- 
able annually, and partial payments are made, the interest on the 
principal bears simple interest from the time it falls due until it is 
paid; and payments apply first in satisfaction of the interest due on 
interest; secondly, of interest due on the principal; and _ thirdly, of 
the principal: but in no case can any part of the interest upon inter- 
est be made to bear interest. — Anketel vs. Converse, 17 Ohio State 


R. 11. 


30. Rate of Interest where none is specified in Contract. — If, upon 
a loan of money, separate notes are taken, one for the sum lent, and 
the other for the amount of interest to accrue thereon; or if a single 
note is taken for the amount of both principal and interest, payable at 
a future day, and the notes in either case contain no stipulation as to 
the rate of interest, although the loan was made when ten per cent. 
interest was lawful, if specitied in the contract, interest on such notes, 
after maturity, is recoverable only at the rate of six per cent; and if 
payments of interest are made on such notes, after maturity, at the 
rate of ten per cent., such payments, if made before the repeal of the 
ten per cent. law, will be allowed to stand as payments of interest 
only; but, if made after the repeal of such law, the excess of the pay- 
ments over six per cent., will go to reduce the amount of the 


principal. — Samyn vs. Phillips, 15 Ohio State R. 218 
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The plaintiff agreed tolend, and the defendant to borrow, $4,000, 
with interest at the rate of ten per cent. But separate notes were 
given for the principal and the interest, and these notes contained no 
stipulation as to interest. After the notes were due, and before the 
repeal of the ten per cent. law, payments were made at the rate of ten 
percent. These were allowed to stand as such ; but the payments of 
interest in excess of six per cent., made after the repeal of the law, 
were, in accordance with the law then in force, usurious, and such 
excess went to reduce the principal. If the parties had made a valid 
contract while the ten per cent. law was in force, stipulating for inter- 
est at that'rate on the notes, such interest would have been recover- 
able even after the repeal of the law. See post, Nos. 32, 75, and 76. 

31. Surety. — An agreement between a creditor and the principal 
upon a pr omissory note, that the time of payment should be extend- 
ed, made without the consent of the surety, the consideration for 
which was an agreement by the debtor to pay usurious interest, 
operates as a discharge of the surety. — Wood vs. Newkirk, 15 Ohio 
State R. 295. See McComb vs. Kittridge, 14 Ohio, 348. 

By the laws of Onto, an agreement to pay interest in excess of the 
legal rate is void only as to the excess, but good as to the legal rate. 
There was a good consideration, therefore, for the agreement to extend 
the time of payment. 


32. Interest at Ten Per Cent.— While the law authorizing par- 
ties to stipulate for interest at the rate of ten per cent. by contract in 
writing was in force, the plaintiff lent the defendant $2,000, and, on 
that consideration alone, took his note for $2,500, bearing interest, by 
its terms, at ten per cent. Held, that the plaintiff could recover only 
the amount lent, with interest at 6 per cent., the rate established by 
law in the absence of a valid special contract for a different rate ; and 
if, by mistake, the defendant has paid the plaintiff more than that, he 
is entitled to recover back such over-payment.— West vs. Meddock: 
16 Ohio State R. 417. 


See case of Samyn vs. Phillips, ante, No. 30, and Bunn vs. Kin- 
ney, post, 75 and 76. 

33. Interest on Railroad Stock.— A railroad corporation, organ- 
ized under the act of May 1, 1852, is not authorized to enter into an 
agreement to pay interest, until the completion of the road, on the 
shares of their stock sold by special contract, if such corporation has 
no means from which payment of such interest can be made, except 
its capital stock, and debts incurred in the partial construction of the 


road, remain due and unpaid. — Painesville and Hudson Railroad 
Vs. Kiny, 17 Ohio State R. 534. 


o 
By the act of Feb. 11, 1848, railroad companies were allowed to 
pay their stockholders interest at the rate of six per cent., provided 
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that no debts of the company for labor and materials remained due 
and unpaid, and also that the capital stock be not reduced by pay- 
ment of such interest. It was contended that the act of 1852, which 
contained no provision relative to this subject, superseded all prior 
legislation on the same subject, and that companies incorporated 
under it were governed by its provisions alone. But the Court did 
not consider that this was the case; and, even if it were, the infer- 
ence to be, drawn from the provision in the act of 1848 was, that it 
required an express grant of power to authorize a railroad corpora- 
tion to pay interest on subscriptions of stock. The act of 1852 con- 
ferred no such power, either expressly or by implication. 

34. Merger. —If a life insurance and trust company, authorized to 
lend money at seven per cent., makes a loan, and takes notes secured 
by mortgage therefor, stipulating for interest at that rate, and the 
notes are reduced to, and me ged j in, a judgment, which by law bears 
interest at the rate of only six per cent., in a subsequent proceeding 
for the sale of the mortgaged premises, the amount of the decree 
upon the mortgages is limited to the amount of the judgment, with 
interest thereon at six per cent. per annum. — Guernsey Bank vs. 
Kelley, 14 Ohio State R. 367. 

The note was merged in the judgment; and though the contract 
between the parties regulated the amount of interest so long as it 
was not converted into a judgment, yet after that time the law regu- 
lated the rate of interest. The mortgage was merely security for the 
debt. Whenever the rate of interest on a judgment is less than the 
amount stipulated for by the contract between the parties, it will 
often be desirable to refrain as long as possible from converting the 
debt into a judgment. 

See Promissory Nors, 44; Usury. 
LIMITATIONS, STATUTE OF. 

35. Payment of Dividend by Assignee of Insolvent Debtor. — 
The payment of a dividend by the assignee in insolvency of a debtor, 
is not such a part payment of a debt as will take the residue out of 


the statute of limitations as against such debtor.— Marienthal vs. 
Mosler, 16 Ohio State R. 566. 


See Bankers’ Magazine for July, page 29, Nos. 59, 60. 


MORTGAGE. 
See Promissory Nore, 60. 


NATIONAL BANK NOTES. 
See InpicTMENT, 27. 
PROMISSORY NOTE. 
36. Note Payable in Bills of a Particwar Bank.— A note paya- 
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ble in bills of a particular bank, without reference to their value as 
currency, is not negotiable paper; and in an action thereon by the 
indorsee against the maker, want of consideration is a good detence. 
— Shamokin Bank vs. Street, 16 Ohio State R. 1. 


The note payable in this case was made payable in “Shamokin 
Bank notes.” The promise must be to pay money. See 1 Parsons 
on Notes and Bills, 45-47, and cases cited in the notes. 


37. Illegal Consideration. —A promissory note executed in con- 
sideration and in pursuance of an agreement by a defendant in a 
divorce suit to withdraw his papers and make no defence, is void in 
the hands of the payee, such agreement being against public policy. 
— Stoutenberg vs. Lybrand, 13 Ohio State R. 228. 


38. Consideration. — Where a valid composition agreement is 
made between a debtor in embarrassed circumstances and his credit- 
ors, by which the debtor is to pay a certain sum in cash, and to give 
his promissory notes on time for the balance of fifty per cent. of his 
entire indebtedness, in consideration of the performance of which, 
his creditors are to release him from the remaining fifty per cent. 
of his indebtedness, and the debtor pays the cash, and gives his notes 
on time in pursuance of the agreement, and after this voluntarily 
gives to one of his creditors, who is a party to the composition agree- 
ment, other notes for the remaining fifty per cent. of the original in- 
debtedness to him, and which, by their terms, will become due before 
any of the composition notes, such notes so given for the remaining 
fifty per cent. of the original indebtedness are without consideration, 
and, as between the original parties to them, void; they being in 
fraud of the rights of the other composition creditors. — Muy vs. 
Langley, 15 Ohio State R. 392. 


39. Sale. Fraud. Consideration.— Where a debtor sold his goods 
in order to defraud his creditors, with the knowledge of the purchaser, 
and took the note of the latter, payable at a iuture day, for the 
amount remaining unpaid, and a creditor of such debtor took an as- 
signment of the note from his debtor, after it became due, and then 
attached the goods for which the note was given, and received all the 
avails thereof not held by prior attachments, such creditor can hold 
the vendee to account only as the debtor of the vendor on the note 
for the goods; and such vendee may prove the fraudulent considera- 
tion of the note, and thus defeat a recovery thereon. — Bradford vs. 
Beyer, 17 Ohio State R. 388. 

Both the debtor and his vendee were guilty of fraud. The former 
could not recover of the latter the amount of the note; and his cred- 
itor, taking the note after maturity, stood in no better position. 

40. Blank Indorsement at Time of Execution. — If a person not 
a party to a promissory note write his name in blank on the back ot 
it, at the time of its execution and delivery, there is a primd facie 


presumption that he is a maker of it; but this presumption may be 
28 
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rebutted by parol evidence of a different intention and agreement of 
the parties, to which, if proved, a controlling effect will be given. — 
Seymour vs. Mickey, 15 Ohio State R. 515. 


41. Conditional Guaranty. —If the design of such indorsement is 
to give to the payees additional security for the payment of the note, 
parol evidence tending to limit the liability of such indorser will be 
construed, if possible, so as not to defeat the general intention ; and 
therefore if A., as security, on behalf of the maker to the payees of 
the note, thus writes his name on the back of it, having previously 
refused to become a joint maker, stating that he would assume only 
the obligations of an indorser, he will be regarded, at least, as a con- 
ditional guarantor, and his liability to the holder of the note will be 
fixed by demand and notice. — Jd. 

42. Effect of unauthorized Waiver of Demand and Notice. —TIf, in 
such a case, the holder of the note subsequently, and without author. 
ity, writes over the name of A.a guaranty of payment and waiver 
of demand and notice, A. will not be discharged from the obligation 
of his contract ; but the unauthorized portion may at any time be can- 
celled or disregarded, and the actual contract be enforced. — Jd. 

It was the intention of all the parties to this transaction that the 
defendant should become responsible to the payees, for a default of 
payment by the maker at maturity, upon demand being made and 
notice given. The indorsement being blank, it was open to evidence 
to show what the real contract was, whether the defendant agreed to 
become maker, indorser, or guarantor. The unauthorized writing of 
the waiver of demand and notice, not being fraudulently made, did 
not discharge the defendant from his actual contract. — See S. C. 10 
Ohio State R. 283. 

43. Material Alteration.— The addition to a promissory note 
of the words “interest to be paid annually,” after it has been signed 
by a surety, and without his knowledge, but before the delivery and 
acceptance of the note by the payee, is a material alteration, which 
renders the note invalid as against such surety; and this invalidity is 
not cured by the fact that some time after the delivery of the note to 
the payee, the latter requested the surety “to ink over his signature,” 
which had previously been written in pencil, and the surety did so, 
without reading the note, or having any knowledge of the alteration. 
— Boalt vs. Brown, 13 Ohio State R. 364. 

As to what constitutes a material alteration in a promissory note, 
see the cases cited in the Bankers’ Magazine for November, page 364, 
and ante, No. 13. 

44. Construction of the Words “Interest Annually.” — If a promis- 
sory note, payable one year after date, contains the clause “the above 
to be at ten per cent interest annually,” the word “annually” relates 
to and defines the rate of interest, and is equivalent to the words 
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« per annum ;” and the clause is not a stipulation for the annual pay- 
ment of interest. — Patterson vs. Mc Neeley, 16 Ohio State R. 348. 

45. Material Alteration. — The interlining the word “paid” be- 
fore the word “annually,” in the clause aforesaid, is a material altera- 
tion of the note. — Patterson vs. Mc Neeley, 16 Ohio State R. 348. 

46. Effect of Material Alteration on Surety. — If, after such note 
has been signed by a surety, and before its delivery, such alteration 
is made, without his knowledge or consent, the payee “being privy 
to the alteration, and knowing that the surety had not assented 
thereto, the payee can maintain no action on such altered note against 
the surety. — Z6. 

The legal import of the note would have been the same if the word 
“annually” had been omitted. As to what is a material alteration, 
see Boalt vs. Brown, ante, No. 43, and cases there referred to. 

47. Married Woman. — If a promissory note is given to a woman 
either before or after marriage, she retains her interest in it, as payee, 
until the assertion of her husband’s marital rights; and if, during her 
marriage, she sues upon such note by her next friend, and no objection 
be raised, by demurrer or answer, to her capacity to sue alone, or to 
the non-joinder of her husband in the action, she may properly recover 
judgment. — Hoop vs. Plummer, 14 Ohio State R. 448. 

48. Holder for Value.—To entitle a holder of negotiable paper 
to the benefit of the rule which protects such holder from the equities 
of third persons, it is not necessary that he should have paid the face 
of the paper; but 7¢ seems that he must have paid its fair and reasona- 
ble value. — Baily vs. Smith, 14 Ohio State R. 396. 

See cases of Gould vs. Segee, 5 Duer, 260, and Hall vs. Wilson, 16 
Barb. 548. 

49. Mortgage. Fraud.—If a note obtained by fraud has passed 
into the hands of a bond fide indorsee, he is not thereby entitled to 
enforce a mortgage given to the original holder to secure its payment. 
— 1b. 

A mortgage is not negotiable paper, in the legal or commercial 
sense of that phrase; and the assignee of a mortgage can stand, in 
general, in no better position than his assignor. Although it is securi- 
ty for the debt, and, in a certain sense, incident thereto, yet the nego- 
tiable character of the debt, and the immunity belonging to it, on 
account of the law of commercial paper protecting the bond fide 
holder from prior equities, is not extended to the mortgage. It may 
be observed, however, that the construction of the Onto Court is not 
universally adopted. See cases of Reeves vs. Scully, Walker’s Ch. 
Rep. (Mich.) 248; Dutton vs. Ives, 5 Mich. 515; Croft vs. Bunster, 
9 Wis. 510. 
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50. Who isa Bond fide Holder— The bond fide holder of a nego. . 
tiable note is not affected by notice of the fraud of the original parties 
to it, if such holder derives his title from one who had no notice of 
such fraud. — Bassett vs. Avery, 15 Ohio State R. 299. 


The bond fide holder of a negotiable note is not restricted in his 
disposition of it. And if he sell it, before maturity, to one who has 
notice of the fraudulent character of it as between the original partiess 
but who is not himself a party to the fraud, the latter can recover 
of the maker. The maker’s liability is fixed when the note passes 
into the hands of an innocent holder. 

51. Evidence. Agency.—If a party about to purchase a negotiable 
note sends a third person to the makers thereof to obtain information 
concerning its validity, the declarations of the makers to such third 
person, which are not communicated by him to the one sending him, 
are not admissible in evidence to charge such party with notice that 
the note was without consideration, or obtained by fraud. — Basses 
vs. Avery, 15 Ohio State R. 299. 

It was contended that this third person was the agent of the pur- 
chaser, and that he was therefore bound by whatever was communi- 
cated to him, whether the agent reported it to the principal or not. 
But the sending of such person to the makers was not an act which 
the defendant was under any obligation to perform. As the purchaser 
was not charged with the duty of inquiry, the Court held that he was 
affected only by such information as he actually received. 

52. Penalty or Condition.— A note payable in instalments pro- 
vided that a less sum would be accepted in full payment, if each in- 
stalment was paid punctually. Held, that the larger sum was in the 
nature of a penalty, and that the payment of the less discharged the 
obligation, although the instalments were not paid punctually.— 
Longworth vs. Askren, 15 Ohio State R. 370. 

The single question in this case was whether the contract was a 
penal or conditional one. If penal, according to familiar legal prin- 
ciples, the plaintiff could recover, upon default of the defendant, not 
the penal sum, but only adequate compensation for the breach, which 
in this case was considered to be only the interest. 

53. Agreement for Delay.— An agreement between the plaintiff 
and the payees of a promissory note for whose accommodation the 
note had been signed by the maker, the plaintiff knowing the charac- 
ter of the paper, made for a valuable consideration, and without the 
knowledge of the maker, that the plaintiff would protect and take up 
the note, which had been indorsed by the plaintiffs to third parties, 
and give the payees time for its payment “beyond the day of its 


maturity,” does not import a direct agreement to discharge the maker. 
— Ward vs. Wick, 17 Ohio State R. 159. 





1869.] Recent Decisions in Ohio. 429 


54. Stipulation for Delay, void for Ur neertainty. —An agreement 
between the plaintiff and the payees of a promissory note to extend 
the time of payment “ beyond the day of its maturity ” is void for un- 
certainty, and will not discharge the maker, even if he signed the 
note for the accommodation of the payees, and this was known by 
the plaintiff: — Zé. 

As the first indorsers, who were parties to this agreement, were not 
to be discharged by it, the maker, who was not a party, could not be, 
especially as the plaintiff was liable on the note to the parties to whom 
he had indorsed it. A contract for delay, which will discharge a 
surety, must be such a contract as can be enforced. Here there was 
only a general promise for indulgence, and no time was fixed. 

55. Demand and Notice. — The maker of a promissory note is not 
discharged from liability upon it by the waiver of demand and notice 
by the second indorser. — Ward vs. Wick, 17 Ohio State R. 159. 


Demand and notice are not necessary to fix the liability of the 


maker of a promissory note. 

56. Guaranty. Demand and Notice. —If the payee of a negotia- 
ble promissory note transfer the same, before maturity, by indorse- 
ment, with a special guaranty of its collectibility by due process of 
law, a failure to demand payment of the maker at maturity, and to 
give notice of non-payment, will not discharge the guarantor from 
liability. Under such a guaranty he is not entitled to notice until 
the proper efforts for collection have been unsuccessfully carried to 
final process. — Forest vs. Stewart, 14 Ohio State R. 246. 


57. Negligence. — The failure of the assignee of a note under such 
a guaranty to resort to the extraordinary process of attachment, or 
other remedies ancillary to ordinary process, would not constitute 
negligence, unless the facts necessary to authorize the use of such rem- 
edies were known, or, by the exercise of proper diligence, would 
have become known to him, in time to render them available. In 
general, the assignee in such a case is bound to use only the ordinary 
process of law to enforce collection. — Jd. 

It is to be observed that the guaranty in this case was not of the 
payment of the note at maturity, but of its collectibility by due pro- 
cess of law. If the former had been the case, the guarantor would 
have been entitled to notice of non-payment within a reasonable time 
after default. No demand was necessary to charge the makers; and, 
as the guarantor was the payee, there were no prior indorsers to 
whom he could look for indemnity. 

Shortly after the note became due, the makers became insolvent, 
and before their insolvency, and after the note was due, they converted 
much of their property into money, to conceal it from creditors; and 
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one of them left the State, carrying with him money thus obtained; 
but it was not averred that these facts were known to the holder of 
the note, who obtained judgment upon it against the makers, at the 
first term of the proper court, after it became due. 


58. Entirety of Contract of Indorsement.—The contract of one 
who indorses a promissory note in blank, for the accommodation of 
the maker, is single and entire, and the holder of the note cannot fill 
up the indorsement, so as to make the note payable .partly to one 
person, and partly to another, without the consent of the indorser.— 
Erwin vs. Lynn, 16 Ohio State R. 539. 


59. Merger.— Where the makers of a note so indorsed delivered 
it to a party as security for their note of a less sum, between both of 
whom and a second party it was afterwards agreed that the note 
should also be held by the first party as security for a note of the 
makers to such second party, a judgment recovered against the in- 
dorsers, in a suit by such first party, for the amount due on his note, 
without including the amount due on that of the second party, merges 
the contract of indorsement; and such second party cannot main- 

. . . . . WJ . 
tain an action thereon against the indorsers, for the amount for which 
it was so held as security for him. — Zd. 

As to the entirety of the contract of indorsement, see Mandeville 
vs. Welch, 5 Wheat. 277 ; as to the effect of the merger, see ante, No. 
34. 

60. Mortgage. —If several promissory notes are jointly secured by 
a mortgage, the assignee of one of the notes becomes entitled, in 
equity, to a pro rata participation in the benefit of the security, unless 
the agreement of the parties to the assignment be otherwise; but if 
the mortgagee, retaining the legal interest in the mortgage, subse- 
quently discharges it on the record, such discharge cancels the mort- 
gage as against a subsequent purchaser in good faith, and without 
notice; and as against such purchaser the assignee of the note cannot 
assert his equitable lien. — Hv’rs of Swartz vs. Leist, 13 Ohio State 
R. 419. 

In this case the mortgagee assigned one of the notes secured by the 
mortgage, but did not assign the mortgage ; and subsequently, and be- 
fore the note was due, wrongfully, and without the knowledge of the 
assignee of the note, released the mortgage, and the release was re- 
corded. After this the mortgagor conveyed the mortgaged premises 
to the defendant, who did not know that any of the notes secured by 
the mortgage were outstanding. As the assignee of the note neg- 
lected to take an assignment of the mortgage, the Court very properly 
held, that, as against a purchaser in good faith, he had no equitable 
lien on the mortgage premises. See Ely vs. Scofield, 35 Barb. 330. 


61. Set-off.— A private banker, holding the note of the plaintiff 
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payable to said banker, assigned it before maturity, and for a valuable 
consideration, to the defendayg. At the time of the assignment, the 
defendant had notice of an assignment by a third person to the plain- 
tiff of a deposit account of such person for cash deposited by, him with 
the banker, which assignment had not been shown to or accepted by 
the banker. The defendant sued the plaintiff upon said note, in an 
action of debt before the code. Held, that the deposit account thus 
assigned to the plaintiff could not be used by way of set-off to an 
action upon the note, especially if such assignment was of only a part 
of the deposit account ; and that, even if the suit had been prosecuted 
for the benefit of the banker, a set-off of only a part of the deposit 
account could not be allowed. — Stanbery vs. Smythe, 13 Ohio State 
R. 495. 

As the banker had not accepted the assignment of the deposit ac- 
count, he was under no liability, in an action at law, to pay that 
account to the plaintiff. There were no mutual debts between him 
and the plaintiff at the time the note was assigned, which is necessary 
in order to make a set-off effectual. Payment of the deposit account 
might have been enforced at once before the note was due, and there 
could then be no pretence of a right of set-off. 

There was some evidence tending to show that the assignment was 
of only a part of the deposit account. If this was the case, to allow a 
set-off of part would be to expose a person to two or more actions for 
the same debt, and thus indefinitely increase litigation. Perhaps, in 
a suit in equity, and by making all the holders of the deposit account 
parties to the action, such a right might be enforced, but not at law, 
In the concluding part of the opinion in this case, the Court say that 
certain Massacuuserts and PrennsyLvania cases are of but little 
authority, because the courts of those States “have always blended 
legal and equitable rights and remedies in one and the same action.” 
This is erroneous as respects MassacuusETTs. 


62. Mistake of Law. — The holder of a promissory note secured by 
mortgage, at asale of the mortgaged premises, made under a proceed- 
ing in equity instituted by the creditors of the mortgagor, for the pur- 
pose of marshalling liens, bought the premises, and the proceeds of the 
sale were applied upon his claim, he knowing of the existence of a prior 
lien upon the premises, held by one who had not been made a party 
to the proceeding, but believing such prior lien would not affect his 
title. The holder of the prior lien subsequently brought the premises 
again to a judicial sale for the satisfaction of his claim, and the holder 
of the note again became the purchaser, to protect his title and inter- 
est in the premises. In an action at law by the holder against the 
maker of the note, it was held, that the defendant was entitled to be 
credited with the proceeds of the first sale, without any deduction 
therefrom, on account of the loss of the plaintiff by reason of the prior 
lien. — Durbin vs. Fisk, 16 Ohio State R. 533. 
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As the plaintiff knew of the prior lien at the first sale, his mistake 
was one of law, against which courts ill not relieve, as ignorance of 
law is no excuse. Whether the plaintiff, having paid the prior lien, 
was subrogated to the rights of the prior lien-holder, was not con- 
sidered in this case. 

63. Partnership. — The individual note of a surviving member of a 
partnership, given by him to a creditor of the firm, on an adjustment 
of such creditor’s claim against the partnership, will not be regarded 
as given and received in satisfaction of the debt of the partnership, un- 
less it is clearly and affirmatively shown that such was the agreement 
of the parties. — Leach vs. Church, 15 Ohio State R. 169. 

The plaintiff brought an action against a partnership, upon an ac- 
count arising under a contract between the plaintiff and the firm. 
One of the defendants set up a note given by him, in his own name, 
after the dissolution of the partnership, as a discharge and satisfaction 
of the debt due from the firm. When the note was given, nothing 
was said by either of the parties as to whether it was or was not 
given and received in satisfaction of the indebtedness of the partner- 
ship; and at the trial, the plaintiff brought the note into court and 
offered to cancel it. The Court held that there was not sufficient 
evidence to show that the note was given and received as satis- 
faction of the debt due from the partnership. See Merrick vs. Boury, 
4 Ohio State R. 60, and also Tillotson vs. Tillotson, post, No. 112. 
As to when and where a note will be considered to have been given 
and received in satisfaction and discharge of an existing debt, see 
Bankers’ Magazine for July, page 32. 

64. Construction of Statute.— A statute of Onto made the sale of 
diseased sheep a penal offence; but a proviso to the statute declared, 
“that nothing herein shall change the right of any one sustaining 
damage from the ...sale of such sheep, in bringing suit for the re- 
covery thereof, or in defending against any suit brought upon the sale 
of such sheep.” JZeld, that a promissory note given in consideration 
of a sale of diseased sheep was not void. — Vining vs. Bricker, 14 
Ohio State R. 331. 

In general, if a statute annexes a penalty to the performance of an 
act, this is equivalent to a prohibition of the aé¢t, and contracts made 
in violation of such statute are illegal and void; and it would have 
been so in this case, had it not been for the proviso. It was argued, 
in this case, that the word “change” in the statute was used in the 
sense of abridge. But the Court did not adopt that construction. 


See Banka, 4,7, 8,9; Brtts or Excuance ; CoLLATERAL SECURITY, 
23; InrereEst, 29, 30,31, 34; Surety, 67, 68; Usury, 75, 76, 80. 
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RECEIVER. 
See Bank, 1. 


STAMP. 

65. Omission to stamp must be Fraudulent. — The omission to 
stamp an instrument, required by law to be stamped, does not invali- 
date it, unless such omission be with intent to evade the provisions of 
the act. — Harper vs. Clark, 17 Ohio State R. 190. 

See Bankers’ Magazine for July, page 24. 


* SURETY. 

66. Agreement for Delay discharges Surety. — A valid agreement 
between a judgment creditor and a judgment debtor, made without 
the knowledge of the debtor’s sureties, to extend the time for the 
payment of the judgment, discharges the sureties. — Blazer vs. 
Bundy, 15 Ohio State R. 57. 

67. What discharges a Surety. — A material alteration of an agree- 
ment for the performance of which a person is surety, made by a valid 
contract between the principal parties, without the consent of the 
surety, discharges the latter from all liability ; but if the original obli- 
gation of the surety remains unchanged, and only his equitable rights 
or remedies have been invaded by the wrongful act or omission of 
the creditor, he will be relieved only to the extent of his actual injury. 
Ide vs. Churchill, 14 Ohio State .R. 372. 

68. Effect of a Contract between Creditor and Surety on a Co- Surety. 
— A valid contract between the creditor and one of the sureties to a 
promissory note, for an extension of time to the surety, does not dis- 
charge another surety from the entire debt, but only from such part 
of it as the first surety would be bound to contribute to its pay- 
ment. — Jb. 


A surety is discharged by a valid agreement between the creditor 
and principal debtor, made without his consent, to extend the time of 
payment, even though manifestly for the benefit of the surety. If the 
surety is sued upon the original contract, he has only to show that 
the creditor himself has discharged the principal from that, and that 
no such contract exists. If he is sued upon the new contract, his an- 
swer is, that he was never surety for that. But an agreement of this 
character between the creditor and one of the sureties, the contract 
between the creditor and the principal remaining unchanged, only 
discharges the other sureties to the amount which they are injured 
thereby. See cases of Waggener vs. Dyer, 11 Leigh (Va.), 384, and 
Klingensmith vs. Klingensmith, 31 Penn. State R. 460. 

69. Rights of Surety to Collateral Securities held by Creditor. — If 


a surety pay the debt of his principal, when liable therefor, he is en- 
titled to the benefit of all collateral securities held by the creditor, as 
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an additional assurance of payment; and if there are two or more 
persons sustaining the relation of surety, and one of them has re. 
ceived and holds of the principal, securities for his own indemnity, and 
the other surety is made liable and pays the debt, he thereby becomes 
entitled to all the securities, for his own indemnity, so held by his co. 
surety. — Butler vs. Birkey, 13 Ohio State R. 514. 


See Promissory Nore, 46. 


TAX. 


70. Taxation of National Banks. — States have power to tax the 
shares of individual shareholders of national banks, as contra-distin- 
guished from aliquot parts of the capital and property of the bank; 
and such tax, if it does not exceed the rate imposed upon other 
moneyed capital of individuals, nor that imposed upon shares in the 
state banks, may be for the full value of the shares, without deduction 
for the franchise, for real estate otherwise taxed, or for untaxable 
bonds owned by the bank. — Frazer vs. Siebern, 16 Ohio State R. 
614. 

71. Injunction. Equity. — If such tax upon shares in national 
banks exceeds the rate of that imposed upon the banks of the State, 
its collection will only be enjoined upon payment of a sum which 
shall be a fair equivalent for the tax on state banks. — Jd. 


72. Equality of Taxation.— The act of April 4, 1861, of the 
State of Onto, imposing a tax upon the capital, &c., of the state 
banks, imposes no tax upon the stockholders in said banks; and the 
tax so imposed upon the capital is subject to a deduction for United 
States bonds, as well as for real estate, owned by the banks; and the 
tax thus imposed is not, therefore, a full equivalent for the state tax 
so authorized upon shares in the national banks, and provided for in 
the Ouro act of April 2, 1865. — Jd. 

73. Equivalent Tax.— The necessary equivalent tax upon shares in 
state banks need not be assessed directly upon shares therein, but 
may be assessed upon the capital and property of the banks, if it be a 
full equivalent. The limitation in the act (U.S. St. of 1864, c. 106, 
§ 41) as to “other moneyed capital,” refers merely to the percentage 
of tax to be levied. — Jd. 


A cardinal principle of taxation is substantial equality in the rate 
of taxation upon all property of the same kind within the jurisdiction 
of the taxing power. A national bank cannot be taxed at a higher 
rate than a state bank. As to the general right of the states to tax 
shares in national banks, and the limitations upon this right, see 
Bankers’ Magazine for July, page 25; for October, pages 276 and 277; 
for November, pages 360, 361 and 369. 

74. Partnership. — A partnership engaged in the business of bank- 


ing is liable, as such, to the tax imposed by the act of April 12, 1858; 
and the omission by the assessor to call for the statement of the aver- 
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age value of the notes and bills discounted, &c., required by that act, 
does not discharge the partnership from the obligation. — Robinson 
vs. Ward, 13 Ohio State R. 293. 


TREASURY NOTES. 


See InpIcTMENT, 27. 
USURY. 

75. What constitutes Usury.— A contract, under the act of March 
14, 1850, authorizing parties “to stipulate for interest at any rate not 
exceeding ten.per centum yearly,” for a greater rate of interest than 
ten per cent, is illegal and void, whether the illegal rate is contracted 
for in express terms, or by stipulating for interest at the highest 
legal rate upon a sum consisting in part of usury. — Bunn vs. Kinney, 
15 Ohio State R. 40. 


76. When more than six per cent. Interest can be taken. —In order 
to entitle a party to receive a greater rate of interest than six per 
cent., 2 special contract in the mode prescribed by statute, must 
be proved ;,and, in the absence of such valid contract, no more than 
six per cent. can be lawfully taken: and, therefore, where money was 
lent, and a promissory note payable in four months t&ken therefor, 
calling for the payment of an amount greater than the sum lent, 
and interest thereon for four months at the rate of ten per cent. per 
annum, and providing for the payment of interest on the note after 
maturity at the rate of ten per cent., it was held that the payees could 
recover only the sum lent, with interest thereon from the date of the 
note, at the rate of six per cent. per annum. — Jb. 

The money lent in this case was $891.57 ; but the note was for $950, 
payable in four months (making the rate of interest for the four 
months nearly twenty per cent. per annum), and providing for inter- 
est after maturity at the rate of ten per cent. It was contended that 
the payeesgwere entitled to recover six per cent. interest on the 
amount lent for the four months, and afterwards at the rate of ten 
per cent.; and the court below so ruled. But the court above held, 
that, as there was no valid contract for the four months, the stipula- 
‘ion for ten per cent. after maturity was also invalid; and allowed 
the payees only interest at six per cent. on the amount lent from the 
date of the note to the date of the judgment. See ante, No. 32. 

77. Who may set up the Defence of Usury. — Beneficiaries under a 
conveyance of Jand (as contra-distinguished from a conveyance of the 
mere equity of redemption, ¢o nomine,) in trust for the benefit of 
creditors, who are defendants in a proceeding by a prior mortgagee 
of the land for a foreclosure and sale of the mortgaged premises, 
have a right to set up the defence of usury against such mortgage, 
although the trustees under the conveyance in trust for the benefit 
of creditors may have neglected or refused to do so.—Union Bank 
at Massillon vs. Bell, 14 Ohio State R. 200. 
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78. When Amount due, exclusive of Usury, need not be tendered. — 
The doctrine that a party seeking affirmative relief in a court of 
equity must first do equity by tendering the amount due, exclusive 
of the usury, does not apply to a defendant acting strictly on the 
defensive. — Jd. 

The defendant in this case conveyed his land in fee, subject to a 
usurious mortgage, to the plaintiffs, in trust for the benefit of his 
ereditors. 

The plaintiffs sought to foreclose their mortgage; and, as the trustees 
did not interpose the defence of usury, it was held that the creditors 
might. 

In regard to the second point, see Bankers’ Magazine for October, 
pages 279 and 280. 

79. Consideration of Agreement. — An agreement by a debtor to 
pay, and the payment by him of, usurious interest for a future period, 
constitutes a good consideration for a promise by a creditor to extend 


the time of payment of his debt. — Blazer vs. Bundy, 15 Ohio State 
R. 57. . 


See case ofy Mc Comb vs. Kittridge, 14 Ohio Rep. 348. 


80. Sale of Note. —The usury laws of New York extend only to 
the loan or forbearance of money, and have no application to the 
sale of a promissory note for less than its par value. — Baily vs. 
Smith, 14 Ohio State R. 396. 


If the sale is merely intended as a cover for usury, the law cannot 
thus be evaded. 


See Banxine, 7; LyreREstT. 


II. DECISIONS IN CONNECTICUT. 
List of Cases. 


81. MippLtetown Savines Bank vs. Jarvis. 82 anp 83. STATE 
vs. TULLER. 84, 85, 86, 87, AND 88. Paine vs. Stewart. 89, 90, 
91, 92, anp 93. SraTe vs. Puo@nix Bank. 94 anp 95. SratTeE 
vs. Hartrorp Bank. 96. Hawktns’s AprpEAL. 97. Hopoken 
City Bank vs. Puetrps. 98. Watersury Brass Company US. 
Pritcuarp. 99. City Fire Ins. Co. vs. Otmstep. 100 AND 
101. Sropparp vs. SHETuUcKET Founpry Co. 102 anp 103. 
Horcukxiss vs. Barnes. 104, 116, anp 117. Rocers vs. Buck1ne- 
HAM. 105. Rose vs. Parturps. 106, 112, anv 113. TitLotson vs. 
Tittotson. 107. BripGeprort vs. MAsoNVILLE MANUFACTURING Co. 
108 anv 109. Morenouse vs. Norturop. 110. Vira vs. WESTON. 
111. Union Banx vs. Mippiesroox. 114. Corpin vs. Tracy. 
115. SHELTon vs. FRENCH. 
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ATTACHMENT. 


81. Attachment of Collateral Security.— An equitable interest 
in shares of stock can be attached and sold on execution in the same 
manner as a legal interest. — Middletown Savings Bank vs. Jarvis, 33 
Conn. 372. 

The defendant transferred to the plaintiff certain shares of stock as 
collateral security for a loan, and the latter held a certificate of the 
shares in its own name. A creditor of the defendant attached his in- 
terest in the stock, and it was sold on execution; and the question was 
whether the purchaser at the execution sale had a right to the stock 
upon his paying the plaintiff its debt against the defendant. It was 
held that he had. 
BANK. 


82. Meaning of Words “any Bank” in a State Statute. — The 
words “any bank” in Gen. Sts. tit. 12, § 191, include a national bank 
organized and doing business in the state; and if the teller of such 
a bank takes and purloins a special deposit of bonds‘made by one of 
its customers, done up in a package, he commits the offence contem- 
plated'by that statute. — State vs. 7'uller, 34 Conn. 280. 


83. Embezzlement by Officer of Bank.—If an act of Congress 
creates a corporation within a state, and authorizes it in general terms 
to pursue the business of banking, it is competent for the State Legis- 
lature to protect the bank, and those who deal with it in that business, 
by suitable penal enactments; and, therefore, where the act of Congress 
authorizing the establishment of national banks provided a punish- 
ment to be inflicted upon the officers of the bank who should embezzle 
its property, but made no provision for such punishment in case of the 
embezzlement or theft of the property of its customers, and a teller 
of the bank purloined a package of bonds, specially deposited in the 
vault of the bank by one of its customers, it was held that the act 
was embraced within the statute of the state punishing officers of 
banks for embezzling the property of third persons deposited therein, 
and within the jurisdiction of the state courts. — Jb. 


This case, in many of its features, is like the case of Commonwealth 
vs. Tenney, 97 Mass. 50. It was contended in this case that the court 
had no jurisdiction of the offence, because the Legislature had no con- 
stitutional right to make such an offence cognizable by the state 
courts. But, while it is true that state courts have no jurisdiction 
of offences created by federal statutes, yet in this case the particular 
offence of which the teller was charged was not embraced within the 
federal statute. 

84. Individual Liability. — The banking laws of Minnesota im- 
pose upon the stockholders of banks organized under them, individual 


liability for the debts of th® bank, to double the amount of their stock, 
while they continue stockholders, and for one year thereafter. The 
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bank being insolvent, the plaintiff, one of its creditors, demanded of 
the defendant, one of its stockholders, the payment of his debt, and 
the defendant requested delay, promising not to transfer his stock, 
but did secretly and fraudulently transter it. Held, in a suit brought 
more than one year after such transter, that it was inoper rative ag 
against the plaintiff. — Paine vs. Stewart, 33 Conn. 516. 


85. Contracts to be signed by President and Cashier.— A draft 
made by a bank, and signed by its president only, is valid, although 
the law under which the bank was organized provided that “ contracts 
made by any bank or banking association established under the 
provisions of this act, and all notes and bills issued and put in cirecula- 
tion as money, shall be signed by the president and cashier thereof.” 
— Lb. 

This section of the Minnesora statute seems to have been copied 
from the general banking law of New York; and although it had not 
received a judicial construction in the former state, had in the latter, 
and also in Connecricut, where this action was brought; and had 
been construed to extend only to paper intended to circulate as 
money. See Safford vs. Wyckoff, 4 Hill (N.Y.), 442; Barnes vs. 
Ontario Bank, 19 N.Y. 152; Kilgore vs. Bulkley, 14 Conn. 362 


86. Individual Liability.—If a statute under which a bank is 
organized imposes an individual liability upon the stockholders for the 
debts of the bank while they are stockholders, and for one year there- 
after, to double the amount of their stock, this liability is distinct from 
the corporate liability, and is similar to that incurred by an association 
of individuals where there is no corporate existence ; yet as the liabili- 
ty of such stockholders is unequal and limited, and a joint judgment 
against all impossible, their liability must be treated as several, and 
they must be sued severally. — Paine vs. Stewart, 33 Conn. 516. 

In the case of a partnership, or other association of individuals not 
incorporated, they must all be sued together for their joint debt, or 
they may plead the non-joinder in abatement. But here, as the liability 
of each stockholder was unequal, and limited in its duration and 
amount, a joint judgment against them would be impossible. From 
the necessity of the case, the stockholders must be sued severally.— 
See ante, 6. 

87. Individual Liability. Bill-Holders. —In a suit by a creditor 
of a bank against a stockholder, upon the individual liability of the 
latter for the debts of the bank, the fact that, by the statutes under 
which the bank was organized, and the liability of the stockholder 
created, the bill-holders were entitled to priority of payment in case 
of the insolvency of the bank, will be no defence to the action, it not 
appearing that the stockholder has ever been called upon to contribute 
any thing towards the payment of the bill-holders, or that the securi- 
ties required by law to be deposited withgthe auditor of the state for 
that purpose were insufficient. — Paine vs. Stewart, 33 Conn. 516. 
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88. Corporation. Evidence.— The statutes of a state provided 
that the property of an individual stockholder of a corporation should 
not be levied on for the payment of a corporate debt while corporate 
property could be found with which to satisfy it, and made a return 
of nulla bona on an execution a sufticient proof that corporate 
property could not be found. eld, that this mode of proving the 
fact was not exclusive ; but that proof that a bank was insolvent, and 
all its property had gone into the hands of a receiver, was also suffi- 
cient proof of the fact, and excused an effort to collect a debt by suit 
against the bank. — Zd. 

It will be observed that the statutory provision here referred to did 
not prevent the liability of individual stockholders, created by law, 
from accruing, but only restrained the right to enforce it by levy of 
execution while corporate property could be found to levy upon. 


89. Rights of Holders of Non-transferable Stock.— Under the 
provisions of the charter of the Phenix Bank, and the laws of Con- 
NECTICUT, subscribers to its non-transferable stock were stockholders 
and members of the corporation, and could not be excluded there- 
from. — State vs. Phenix Bank, 34 Conn. 205. 


90. Right of Non-transferable Stockholders upon Change of a : 
State to a National Bank.—The affairs of the bank were intrusted 
to the management of the absolute stockholders; and under the 
provisions of the act of Congress, and in the absence of regulating or 
controlling State legislation, two-thirds of the absolute stockholders 
had the power to reorganize the corporation as a national bank, in- 
clude the qualified stockholders, and transfer to the new institution 
the entire stock and assets of the old; and such reorganization and 
transfer would have carried the non-transferable stockholders into 
the new organization, and they could not have been excluded; but, if 
aggrieved, their only remedy would have been to withdraw. — Jd. 


91. Surrender of State Charter before Reorganizing as National 
Bank. — By the act of 1863 the bank was authorized to surrender, and 
did surrender its charter before reorganization ; and the effect of such 
surrender was to absolve the absolute stockholders from all obligation 
to continue the business for the benefit of the qualified stockholders, 
and leave the former at liberty to reorganize without the latter; and 
having thus re-organized without including the qualified stockholders, 
the latter were no longer entitled to representation. — Id. 


_ 92. Act of 1864.— The act of 1864 was not binding upon the bank 
in respect to its relation to its qualified stockholders until accepted 
by it. — Zod. 


93. Rights of Qualified Stockholders upon Surrender of Charter. 
— The qualified stockholders became entitled, upon a surrender of the 
charter, to a full share of the assets of the bank, or of the avails of 
—— thereof, and this right will be enforced by a court of equity. 





440 Banking and Commercial Law. [December, 


By the charter of the Phcenix Bank, the bank was open to subscrip- 
tions at par from the state, the school fund of the state, or from the 
funds of any college, ecclesiastical society, school, or corporation for 
charitable purposes within the state. The shares so subscribed for 
were not transferable, and such stockholders had not the right to vote. 
The state subscribed and paid for over twelve hundred shares of this 
non-transferable stock. Whenever the state had subscribed and paid 
for five hundred shares, it had the right to appoint two additional direct- 
ors. An act of the state passed in 1863 provided that when a state 
bank voted to become a national bank, such bank shall be deemed to 
have surrendered its charter; and that any stockholderin the state bank, 
who did not consent to become a stockholder in the national bank, 
should be entitled to receive the fully appraised value of his stock. 
An act passed in 1864 provided, that, by the voting by a state bank to 
become a national bank, its charter should not be deemed to be sur- 
rendered, but only suspended; and that the holders of the non- 
transferable stock, after they had received written notice that the state 
bank had voted to become a national bank, might within thirty days 
give notice to the bank that they would continue to hold such stock 
as transferable stock, the same as other stock, in the national bank; 
and that, if they did not thus elect within thirty days, they should be 
entitled to receive the par value of their stock, with interest from the 
date of the last dividend. Both of the state directors advised and 
favored the change to a national bank. The act of Congress under 
which national banks are organized makes no provision for the rights 
of non-transferable stockholders. The bank voted not to accept the 
provisions of the act of 1864, but to surrender their charter under 
the provisions of the act of 1863; and the Court held that they had a 
right to do this. They surrendered before they reorganized, and 
therefore had the same right to reorganize and exclude the holders 
of the qualified, or non-transferable stock, that any other individuals 
would have. 

But, as the bank had a large surplus, they had no right to exclude 
the qualified stockholders from their share of it. The subscriptions of 
the qualified stockholders contributed to produce this. The accumu- 
lation of a surplus is not an essential part of the business of a bank; 
and if, unjustly or unduly accumulated, a court of equity will compel 
a division of it. 

94. Act of 1864.— By the act of 1864, a bank which accepted its 
provisions was bound to give thirty days’ notice of its determination 
to organize under the national law prior to its actual organization, if 
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it intended to exclude its qualified stockholders, who did not assent 
in conformity with its provisions. — State vs. Hartford Bank, 34 
Conn. 240. 

95. Change from State to National Bank,—If an existing state 
bank re-organizes under a national law, and includes all its stock- 
holders, both absolute and qualified, in its certificate of organization, 
without giving any notice except on the day of its organization, and 
transfers “all its capital to the new ofganization, the bank thereby 
assumes the assent of its qualified stockholders, and waives its right 
to exclude them if they do not assent. within the time and in the 
manner prescribed. — Ld. 

The bank in this case elected to accept the provisions of the act 
of 1864, and not to surrender their charter as a state bank. The ab- 
solute stockholders reorganized, and carried its qualitied*stockholders 
into the new organization. The state elected to take stock in the new 
organization, and the bank knew it, but the treasurer did not give the 
technical notice required by the statute; but, as the bank had actual 
notice of the fact, which it was the intention of the statute th: at they 
should have, and acted upon it, it could not exclude the St: ite from 
its shares in the new organization. 


See ArTacHMENT, 81; Bonn, 97, 98. 


BANKRUPTCY 


96. Suspension of State Insolvent Law by United States Bank- 
rupt Act.— A voluntary assignment by a debtor, under the insolvent 
laws of CoNNEcTICUT, is — although the United States Bankrupt 
Act was in existence and applicable to the case at the time of the 
assignment. Such an assignment is good at common law, without 
the aid of the statute. — Hauwkins’s Appr al, 34 Conn. 548. 


The assignment in this case was not fraudulent, or made with an 
intention to defeat the provisions of the United States Bankrupt 
Act. Theinsolvent law of Connecticut gives no validity to assign- 
ments under it; but, when made, they derive their foree from the 
common law, the statute simply regulating the manner in which they 
shall be made. The Court, therefore, did not feel called upon to de- 
cide whether the United States Bankrupt Act ipso facto, while in 
force, suspends the operation of state insolvent laws. There was 
nothing in this case to show that the rights of creditors would be pre- 
judiced by the proceedings in the state court. See Sedgwick vs. 
Place, 1 Weekly Barkrupt Register, 204 8 29, 1868) ; Griswold 
vs. Pratt, 9 Met. (Mass.) 16; Ziegenfuss’s Case, 2 Iredell’s Law R, 
463. 

BOND. 


97. What constitutes Delivery.— A bank agreed to discount the 
commercial] a aper of a joint-stock company, upon the delivery of 
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— 


sufficient guaranty. A bond was prepared for the purpose, to be 
signed by all the directors of the company, and containing the names 
of all in the body of the instrument, as obligors. W., one of the di- 
rectors, called on P. and E. to sign it, which they did, upon condition 
that it should not be delivered until it was signed by all. It was 
afterwards signed by all the directors but B., who refused, and his 
name was stricken out from the body of the bond, and in this form it 
was delivered by W. to the bank. P. and E. knew that the bank 
had received it, and was discounting paper on the credit of it, but did 
not know, until after the failure of the company, that B. had not 
signed it. Held, that the bond had never been delivered, and was not 
binding on P. and E.— Hoboken City Bank vs. Phelps, 34 Conn. 92, 


A bond is not valid until delivered to the obligee, and there can be 
no valid delivery until performance of the conditions upon which it 
is to be delivered. It was contended by the plaintiff that P. and E. 
were bound by the act of W., although contrary to his instructions, 
and that W. could not hold it as an escrow; but the Court held that 
P. and E. could not be subjected to a heavier obligation thant they 
had agreed to enter into; and that W. could hold the bond as an 


escrow. 


98. Agency.— The defendant’s father, representing himself to be 
her agent, obtained from the plaintiffs their check on a bank, payable 
to the defendant’s order, the amount of which was charged to the de- 
fendant. The defendant, at her father’s request, indorsed the check, 
and he drew the money on it. Held, that there was no necessary 
legal inference from this that the money was paid by the plaintiffs for 
the defendant’s use, or at her request, but that she might show that 
the check was not obtained at her request: that she had no knowl- 
edge that her father had obtained it as a loan to her, and that the 
money paid on it did not go to her, or for her benefit. — Waterbury 
Brass Co. vs. Pritchard, 34 Conn. 417. 


The form of the check, and the indorsement of it by the defendant, 
were presumptive, but not conclusive evidence that the loan was made 


to the defendant. 
CONTRACT. 


99. Collateral Security.— An executory contract for the transfer 
of stock as collateral security for a debt, will not be enforced bya 
court of equity, to the injury of other creditors. — City Fire Ins. Co. 
vs. Olmsted, 33 Conn. 476. 

CORPORATION. 


100. Dividend.— A corporation cannot set up in defence to a suit 
by a stockholder for a dividend declared by the directors, that the 
dividend has not been earned, and that its payment would withdraw 
a part of the capital of the company, if all the other stockholders have 
received and retained their dividends. — Stoddard vs. Shetucket 
Foundry Co., 34 Conn. 542. 
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101. Payment of Stock Subscription by Note. —If a corporation 

urchases the property and succeeds to the business of a partnership, 
and is indebted to the partnership for the property so purchased, the 
directors may lawfully receive from a stockholder, in payment of his 
subscription to the stock, a note held by him against the partnership, 
which would be available in the hands of the directors for the pay- 
ment of the debt due to the partnership. — Jd. 


The defendants contended that the plaintiff had no right to pay, or 
they to receive, any thing but cash in payment for the subscription. 
But the Court held, that though the defendants might have refused to 
receive the note in payment of the stock, yet it was not illegal for 
them to do so, and that the other stockholders could not retain their 
dividends, and the plaintiff be deprived of his, even if the capital stock 
of the company was thereby reduced. 

EMBEZZLEMENT. 
See Bank, 82, 83. 


GUARANTY. 


102. Continuing Guaranty. — A guaranty in the following words, 
viz, “You can let D. have what goods he calls for, and I will see 
that the same are settled for,” is a continuing guaranty; and if a 
promissory note on time is taken for goods sold under it, in accordance 
with the custom of the seller, and if, after the note had been protested 
for non-payment, the guarantor agreed to pay it, he was held to have 
waived all objection to it. — Hotchkiss vs. Barnes, 34 Conn. 27. 


103. Guaranty of Sale of Liquor. — By statute the sale of spirit- 
uous liquors was prohibited, and contracts made for the sale of such 
liquors rendered void. By subsequent statutes such contracts were 
validated. A guaranty given, while the first statute was in force, for 
such goods as D. might purchase, was held valid after the passage of 
the subsequent statutes, although the goods purchased were spirituous 
liquors, and the first statute was in force when the liquors were pur- 
chased. — J6, 

See Bonn, 97. 


INTEREST. 

104. Interest as Damages. — A party plaintiff in an action on a 
usurious contract is not entitled to recover interest in the nature of 
damageg on the principal sum lent from the date of the loan, where 
the note was on demand, and it was intended by the parties that the 
money should lie, and there has been no demand; but he will be en- 
titled to it after there has been a demand by suit for the principal. 
— Rogers vs. Buckingham, 33 Conn. 81. 


In Fisher vs. Bidwell, 27 Conn. 363, it was held that a party suing 
on a usurious contract could recover interest in the nature of dam- 
ages on the principal sum lent from the time that it was due. It was 
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sought in this case to extend this principle to the case of a note on 
demand, and to recover interest by way of damages upon it, from the 
day of its date. Had this been adopted, there would have been no 
penalty or punishment for usury in a note on demand, beyond the 
loss of interest; for although the usurious interest would have been 
deducted from the principal, yet legal interest would have been 
paid on it. 


105. Usury. Evidence. —In Ca.irornia, parties may stipulate by 
contract in writing for any rate of interest they please; but where 
they do not so stipulate, the legal rate is ten per cent. The defendant 
gave his note in CaLtrornia to a person residing there, not specifying 
therein the rate of interest, but with a collateral agreement, whether 
in writing or not did not appear, to pay thirty-six per cent. Le sub- 
sequently paid the face of the note in this State, and of his own accord 
computed the interest at thirty-six per cent., and gave the note in 
suit, which was on legal interest, for the amount. //e/d, that parol 
evidence was admissible to prove the fact of the agreement to pay the 
thirty-six per cent., for the purpose of showing the consideration of 
the new note; and that the new note was not tainted with usury, as 
the original loan was not usurious. — Jose vs. Phillips, 570. 


106. Voluntary Payment of more than Legal Rete. — By the laws 
of LoutstaNa, five per cent. is the legal rate of interest; but parties 
may lawfully contract in writing for eight percent. Where, therefore, 
a surviving partner had paid eight per cent. interest on the notes of 
the firm, in pursuance of a merely oral agreement made at the time 
the notes were given, this amount was allowed him in a bill in equity 
brought to settle the accounts of the partnership, although no rate of 
interest was specified in the notes. — Tillotson vs. Tillotson, 34 
Conn. 335. 

e PRINCIPAL AND AGENT. 

See Usury, 116, 117. 


PROMISSORY NOTE. 

107. Lost Note. — A court of law may render judgment for the 
amount of a lost nofe, upon the plaintiff’s giving to the defendant a 
bond of indemnity. — Bridgeford vs. Masonville Manufacturing Co. 
34.Conn. 546. 

In Enevanp and in some of the Untrep Srares the holder in such 
a case must seek his remedy in a court of equity. 

108. Payment by Note. Evidence. — If the payment of money is 
alleged as the consideration of a contract, evidence is admissible of 


payment by note, which was received and accepted as money. — 
Morehouse vs. Northrop, 33 Conn. 380. 


As to when a note is payment, see Bankers’ Magazine for July, 
page 32. 
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109. Evidence. —If the consideration of a sale is alleged to have 
been a note duly executed and delivered, evidence is admissible to 
show the subsequent nefotiation and payment of the note, as proof 
of the value of the consideration. — Morehouse vs. Northrop, 33 
Conn. 380. 


110. Plaintiff must be Owner of Note until Judgment. — In an action 
upon a note, the plaintiff must possess the legal title when the suit is 
commenced, and continuously thereafter; and he cannot transfer the 
note after the action is commenced, and repurchase before trial, and 
rely at the trial on the new title. — Vila vs. Weston, 33 Conn. 42. 


111. Protest. Evidence. — A notarial protest of notes protested 
without the state, in which the notary has certified, that, on the day 
of the protest, a due notice thereof was put into the post-office, di- 
rected to the indorser at his place of residence, is admissible, under 
the statutes of ConneEcTIcUT, as evidence that such notice was sent. 
— Union Bank vs. Middlebrook, 33 Conn. 95. 


The defendant contended that the certificate of protest was only 
evidence of the fact of protest, and not of the giving of notice. But 
the Court held this a too narrow construction, and that the certificate 
was evidence of all the facts contained therein. 


112. Partnership Note. — In a bill in equity brought to settle the 
accounts of a partnership, of which one of the partners had deceased, 
a note given by the surviving partner, in the name of the firm, in re- 
newal of a note of the firm given before the death of the other part- 
ner, was held as the note of the firm, and not of the surviving partner ; 
both parties to the note having considered and treated it as the obli- 
gation of the partnership. — 7ilotson vs. Tillotson, 34 Conn. 336. 


113. Law of Place where Note is payable governs. — Promissory 
notes dated in Loutstana, where the principal business of the makers 
was carried on, though made in fact in ConNeEctTICUT, Were presum- 
ably intended to be paid in Louisiana, and were therefore governed 
by the laws of that State. — JD. 


See Corporation, 101; Guaranty, 102; Inrerest, 105, 107. 


STAMPS. 

114. Collector’s Certificate. Evidence. — The stamping by a United 
States collector, of a contract, required by law to be stamped, which 
was not stamped at the time of its execution, and a certificate by the 
collector that the omission to stamp was through inadvertence, renders, 
the contract valid as an instrument of evidence. — Corbin vs. Tracy 
34 Conn. 325. 

USURY. 

115. Usury as a Question of Fact. — Where the superior court have 
found as a fact, that a contract is not tainted with usury, such finding 
is conclusive upon the court of errors. — Shelton vs. French, 33 


Conn, 489. 
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116. Usury by Agent. — A loan, which, if made by the principal 
would be usurious, is not so if made by an agent, without the prior 
authority or subsequent ratification by the principal, and the excess 
of interest over the legal rate is paid to the agent, for his use and 
benefit only. — Rogers vs. Buckingham, 33 Conn. 81. 


117. Authority of Agent to make Usurious Loans. — Whether or 
not an agerit has authority from his principal to make usurious loans, 
is a question of fact. It will not be presumed, where the agency is 
special, and limited to a single transaction; but will be presumed, 
where the agency is general, and embraces the business of making, 
managing, and collecting the loans of a moneyed man. — Jd, 

See Bankers’ Magazine for October, page 278, Nos. 137-139. 


See INTEREST. 





Tae Prorirs or THE Bank or Enerann.— The half-yearly 
balance-sheet of the Bank of England is made out at the end of the 
months of February and August in each year; and, therefore, the 
present week’s return enables us to make an estimate of the rate of 
dividend that will probably be declared at the forthcoming meeting 
of proprietors, to be held on Thursday, the 16th inst. As is well 


known, it has been the invariable practice of the directors for some 
years past to distribute as dividend the amount standing to the credit 
. of the “rest,” or reserve of profits, at the close of each financial half- 
year, in excess of three millions sterling, which sum, together with 
such balance as may not amount toa quarter per cent. for the six 
months on the capital, is carried forward to the succeeding half-year. 
The Bank return for this week includes one day’s gains appertaining 
to the current half-year: this, however, is immaterial for our purpose. 
The “ rest” stated in the return is £3,679,258 : a 44 per cent. dividend 
for the half-year, or at the rate of 9 per cent. per annum, would absorb 
£654,885, and leave a balance of say, £3,024,373. The proprietors, 
therefore, need not hesitate in assuming that that rate will be paid to 
them. The two last dividends at a similar rate took place for the 
half-years ending with August, 1863, and August, 1867, and the 
“rest” on those occasions amounted to £3,674,187 and £3,658,068 
respectively, both being rather less than the present sum. The divi- 
dend declared in March last was 84 per cent. per annum, and the two 
previous payments were both 8 per cent., this being the lowest rate 
that has been distributed since February, 1852. The highest rate 
paid was 13 per cent., which was earned during the half-year embracing 
the panic of 1866. The value of money for the half-year just closed 
has averaged more than in the preceeding six months; and thus the 
profits of the Bank have increased, although the directors have lately 
suffered the discount business to fall. — Money Market Review. 


. 





Life-Insurance in the United States. 


LIFE-INSURANCE IN THE UNITED STATES. 


A Paper read by Mr. Sheppard Homans, Actuary of the Mutual 

' Life-Insurance Company, before the American Social Science 
Association, at the New - York Historical Society’s Rooms in this 
City, on the afternoon of Tuesday, Oct. 28, 1869. 


LirE-INSURANCE has increased so rapidly in the Unirep Srares 
during the last few years, that it has now become one of our most 
important economies. A few words in regard to its relation to Social 
Science, its claims to public confidence, its growth, present position, 
and future prospects, may, perhaps, be of interest to the members of 
this association. 

Life-insurance is essentially a social economy. It has, indeed, been 
sometimes adduced as a measure of the social advancement and con- 
dition of a people. Be that as it may, it may safely be said that it 
can only flourish in an advanced civilization. Depending, more than 
does any other human transaction, upon confidence, and that to ex- 
tend necessarily for many years in the future, generally, indeed, 
until death matures the contract, its existence is at once a proof of 
the confidence of a people in the stability of their government, and 
in their own commercial integrity. Its growth and present position 
in the UntrEep SratEs is one of the most astonishing facts in this age 
of wonderful developments. May that growth never be checked, or 
that confidence abated, by the want of stability in our government, 
or the want of integrity among those intrusted with the management 
of our institutions! 

Depending upon the heaven-born precept to bear each other's 
burdens, life-insurance is the most successful application of the princi- 
ple by which,compensation for the misfortune of an individual, aris- 
ing from the happening of a contingency or contingencies, to which 
every one is liable, may be effectually made by spreading the burden 
over the many, — the share of each one being very small in propor- 
tion to the total compensation. This principle is susceptible of al- 
most infinite application ; success, in almost every case, being depend- 
ent upon the proper observance of the laws of probability. 

Life-insurance has for its basis the laws governing the duration of 
human life, or the chances of living or dying during a given period, 
combined with the improvement of money by interest. A competent 
knowledge of these laws is essential to its successful prosecution and 
development. While nothing is more uncertain than the duration of 
life in the case of an individual, yet nothing can be predicted in 
future with more certainty than the duration of life, or the rates of 
mortality, in a sufficiently large number of cases. The census returns 
of different countries, and the facts observed in regard to deaths 
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among insured lives, Odd Fellows, &c., enable us to base our estimates 
as to the rates of mortality among a given number of persons at 
each age, with all the confidence and precision resulting from the 
application of mathematical principles to the laws of Nature. While 
the census returns of different nations are of great value as scientific 
facts and bases of comparison, yet, for the purposes of life-insurance, 
-the mortality experience of insured lives is the safest and best cuide, 
Persons whose lives are insured are generally males in moderate cir- 
cumstances, belonging to what may be termed the provident class of 
the community. The rates of mortality among such persons will al- 
ways be different from that observed in a miscellaneous community 
of males and females in all classes and conditions of life. Our most 
reliable tables are those based upon actual experience: among which 
are those deduced from the experience of seventeen British com- 
panies, published in 1843, and known as the Actuaries’ or Combined 
Experience Table of Mortality; from the experience of twenty of the 
largest’ British companies, published in 1869, known as the Ver 
Actuaries’ Table; and, in this country, that deduced chiefly from the 
experience of our largest American company. The labors of the 
Insurance Commissioners of Massacuuserrs, showing the rates of 
mortality for several years in all companies transacting business in 
that Commonwealth, have resulted in valuable additions to our knowl- 
edge; while the English Life-Tables, Nos. 1, 2, and 3, deduced by Dr, 
Farr, from the census returns of ENGLAND and WatEs for 1841, 1851, 
and 1861 respectively, afford ample material for comparisons of the 
relative mortality among assured lives, and among persons of similar 
ages in a miscellaneous community. The results of these and similar 
investigations develop some very interesting facts in regard to the 
relative mortality at different ages, and in different sections of the 
country. It is shown, for instance, that the mortality among 
American assured lives is less than that jamong persons of similar 
ages in any other country or class, as far as known. This is owing, in 
great measure, to the fact that a large proportion of these lives have 
but rece ‘ntly passed a successful medical examination ; but it is also a 
fact that the vitality at middle ages, say from 30 to 60,%s undoubt- 
edly greater among Americans than among persons of similar ages 
and circumstances in any other country. On the other hand, we 
must anticipate excessive mortality at the older ages; and our life- 
tables are constructed with spee tial reference to this point. 


A very remarkable example of the effect of human will, although 
exercised unconse iously perhaps, has been developed by the experience 
of our life-companies. This is in the selection by the ‘individual from 
among the different kinds of policies issued by the company. These 
are, in general, for a short term of years, for the whole life, or where 
the insurance is payable on the attainment of a given age, or at death, 
if prior. The first would naturally be selected by such persons as 
had some reason to fear that they would die before the close of the 
term of years (and which reason might not be discernible by the 
keenest medical examiner) ; the second would naturally be selected 
by persons who had no reason to believe that death would occur 
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sooner or later than the average, but who, knowing that death must 
occur, desire to make provision for their families. The third class 
would, on account of the increased premium, be chosen only by 
those persons who had some reason to think that they would live to 
enjoy the money. As a result, in our largest American company, we 
find that the annual mortality among holders of 


Short-term Policies has been.... . 1.78 per cent. 
Whole-Life “ “ 0.99 a“ 


Endowed-Assurance “ “ 0.40 “ 


These facts show the necessity of a careful study of the results of 
experience among insured lives; and, as this is being done every year 
in our best companies, we may confidently expect constant additions 
to our knowledge of the laws governing the duration of life in such 
classes. 

By assuming rates of mortality higher than those which will in all 
probability be experienced, and a rate of interest (generally four per 
cent.) less than that which may be anticipated in future, under the 
most unfavorable circumstances, and by the addition of a margin 
to the net premiums so deducted, in order to guard against adverse 
contingencies, and to provide for necessary expenses, it may*be justly 
claimed for our life-companies that their business is based upon the 
sure foundation of science and experience ; and that, so long as their 
teachings are properly observed, Wwe may agree with an eminent 
English authority, that “there is nothing in the commercial world 
which approaches, even remotely, to the security affordgd by a well- 
organized and prudently-managed insurance company.” 


If the conservative assumptions in regard to interest, mortality, and 
margins, one and all, are higher than those found to have been neces- 
sary by experience ein any year or years, surplus or savings will result, 
which should be returned in equitable proportions to the policy- 
holders. 


The one thing needful in lifes insurance, so far, at least, as the public 
is concerned, is “that the accumulations, or eserves as they are techni- 
cally called, shown by the laws of mortality and interest to be neces- 
sary, are in possession by the company, and in reality set aside and 
properly invested. It is to be hoped that each company has in 
its own employ a person competent to determine by the application 
of these laws the amount of reserve necessary to be laid aside each 
year with respect to each policy. But we have an additional safe- 
guard in the several State officials appointed to watch over the inter- 
ests of policy-holders, To the Hon. Erizur Wricut,-first insurance 
commissioner of MassacuusEtts, belongs the honor of devising and 
inaugurating a plan by which the contingent liabilities of any com- 
pany may be accurately determined. This has been done for eleven 
consecutive years by Mr. Wriaut, and by his successor, Hon. Joun E. 
Sanrorp, the present able commissioner, in the case of every company 
transacting business in that Commonwealth. The basis of valuation in 
Massacuvsetts is the Actuaries’ Table of Mortality, and four per cent. 
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interest. In New York, the basis is a table deduced chiefly from the ex- 
perience vf our largest American company, in which the effects of recent 
selection are eliminated, and four and a half per cent. interest. It is 
to be regretted that the bases of valuation in the two States should not 
be the same ; as in that case the resulting valuations would be a check 
the one on the other, and render unnecessary the expense and labor 
attending additional valuations by sister States. Having an accurate 
valuation of the contingent liabilities of a company, it is only neces- 
sary to compare the same with the assets, to determine its condition. 
A detailed list of assets and liabilities under outstanding policies of 
each company is given side by side every year by the Insurance Com- 
missioner of Massacuusets, and will hereafter be given by the Super- 
intendent at Albany, inthe New York report, so that any one may 
form an irftelligent opinion in regard to the condition of each com- 
pany. Of course, the character as well as the amount of assets 
should be carefully considered. Unless the returns are incorrectly or 
fraudulently made, these statements can be relied upon, and it will be 
impossible for a bankrupt life-company to escape detection and expo- 
sure ; and thus the great evils and disasters resulting from such dis- 
graceful failures as have lately been seen in ENGLAND will be 
prevented. 


The following table, taken from the last report of the Massacnv- 
SETTS Insurance Commissioner, will show the progress and present 
condition of the life-companies transacting business in that Common- 
wealth : — 


. GROWTH OF BUSINESS. 


Year. No.of No. of Policies Incr’se. Am’t Insured. Increase. 
Cos. outstanding. 

Bes SO sacs GRO ..... main $116,482,196 esos wake 
we see Glee sac 132,740,828 eee $16,258,632 
eee ae 55,360 .... C708 220 151,321,230 neue 18,580,402 
Bek as te suce SIMO x... Rate Seas 152,937,687 eeee 1,616,357 
1862}. So re: enor +). gers 199,285,862 cmne 46,348,275 
Bee co we nce «6OFSS 2s BBO ix... 259,725,190 hacen 60,439,328 
Been. Bt secs DBCS .... S668 «... 382,569,890 sees 122,844,700 
BOOP cc OR osce BURST sccc GESTS i. 563,396,862 ecee 180,826,972 
Sous... 43 .... SIO788 .... BO90l .... 871,863,925 eee. 308,467,053 
1867 .. 47 .... 482,441 .... 121,708 .... 1,234,630,474 eoee 362,766,549 
1868 .. 56.... 548,280 .... 115,839 .... 1,566,901,509 coos 982,271,085 


FINANCIAL GROWTH. 


Income. Total Assets. Computed Claims by 
Premium Reserve. Death. 

$4,835,886 .... $17,446,455 .... $10,672,000 

4,839,877 .... 18,556,857 .... 12,037,853 

5,635,071 .... 21,963,438 .... 13,695,381 

6,126,100 .. 25,099,556 .... 14,731,845 

7,770,056 .... $1,675,984 .... 18,494,607 .... 
10,389,968 .... 36,034,126 .... 24,021,295 .... 2,369,140 
16,164,604 .... 45,460,595 .... 30,870,534 .... 3,281,470 
24,758,282 .... GOSOR772 .... 42,526,623 .... 4,347,277 
41,377,104 .... 88,666,232 .... 65,031,991 .... 5,353,141 
62,513,378 .... 130,485,501 .... 100,230,047 .... 9,287,545 
77,279,145 .... 175,554,426 .... 140.190,288 .... 11,475,837 
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In speaking of the valuation of policies, as shown in the above 
tables, Mr. Sanrorp, the commissioner, states, in his last report, — 

“This work, which now embraces the calculation of the reserve in 
detail upon over half a million of policies outstanding in fifty-six 
different companies, has been brought up to the close of the year 
1868. Notwithstanding the variety and magnitude of the labor in- 
volved, making its personal supervision any thing but a sinecure, and 
leaving auch less opportunity than could be desired for other investi- 
gations, we are justified in saying that the work has been done through- 
out with systematic and thorough care, and with a patience and 
fidelity on the part of our assistants for which we cannot feel too 
grateful. The liability to error where many figures are involved, ex- 
perienced not only in our own work, but frequently detected in the 
data furnished by companies whose usual carefulness is highly to be 
commended, should make us distrustful of attaining absolute ac- 
curacy, and oblige us to be content with the hope that no blunders 
have occurred affecting the substantial correctness of the results.” 


It cannot be claimed that life-insurance is without defects: on the 
contrary, its defects are many and grievous; but they are, in the 
Unitep States at least, chiefly such as are incident to youth and 
wonderful growth, and are, in general, on the surface. 


We may well turn from these defects to what has been called the 
magnificent well-doing of life-insurance ; and no one can doubt that it 
has done, and is now doing, an immense good among our people. 
Many a dying man has been consoled by the reflection that his family 
are provided for; and many a sufferer on the bed of sickness has been 
comforted by the remembrance of his own careful foresight. There is 
no reason why life-insurance, in one form or other, shorn of present 
defects, and with improvements suggested by science and experience, 
should not absorb a large percentage of the surplus earnings of our 
whole people: on the contrary, there is every reason that it will be 
the case, and that with advantage to the participants. An English 
authority, in an article in “ The Journal of the Institute of Actuaries” 
for July, 1868, speaking of the wonderful progress of life-insurance in 
the Unirep Srarss, as evinced by the statistics of one of the most 
prominent companies, states, — 

“One reflection is forced on us by what has preceded. How long 
will it be before the insurance tide which has so long set westward 
shall be rolled back on our own shores? When it comes, if it should 
come, how shall we be able to withstand it? We can do nothing for 
our policy-holders that will bear a moment’s comparison with the re- 
sults which this company has accomplished, and, we cannot doubt, 
will continue, for many years to come, to accomplish for them. At 
present, we are safe in the merited distrust which hangs about the 
public credit of the country. But old stains, if not renewed, will as- 
suredly be worn out with time. Let its public credit be once estab- 
lished beyond reach of doubt or cavil, and America must become the 
savings bank of Evrors, and certainly not least so in respect of such 
savings as take the form of Assurance Premiums. 
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COMPARATIVE PROGRESS OF LIFE-INSURANCE. 


“The Cosmopolitan” publishes the following statement of the com- 
parative progress of English and American Life Companies : — 


TWENTY AMERICAN OFFICES, 
Table Showing New Business done in Twelve Months. 


No. of a a? Ome Year No. of Policies 
Offices. Names of Offices. Founded. Issued. 


1 New York Mutual cai ‘ _|. Ree 


2 Equitable Life 
3 Connecticut Mutual 


Matual Benefit (N.J.).........0.cc00 1845 
New York Life 

North Western (Wis.).......cesceee: 
Li 8 CS SS reer Pee 1851 


Charter Oak 5 RE a snctersiers 


Continental 


Security Life 
Washington 
Globe Mutual Life 
Guardian Mutual 
Brooklyn Life 
Metropolitan Life 
Mutual Protection 


TOMB cc00« 


Average for each American office 
’ 
TWENTY ENGLISH OFFICES. 
Table Showing New Business done in Twelve Months. 


Year No. of Policies 
Founded. Issued. 


No. of 


Offices Names of Offices. 


Amount 
Assured. 


£11,804,423 


10,378,365 
7,914,867 


6,688,099 
6,384,168 
6,153,189 
4,846,176 
4,504,710 


- 3,276,083 


3,255 


2,039,932 
1,215,883 
868,180 
446,081 
361,091 


Amount 
Assured. 


1 Standard 2! ‘ os.cee sch Ob. 266 


2 Scottish Widows’ Fund 
North British & Mer 
Scottish Provident 
Northern 
City of Glasgow 
Universal cai 
Scottish Amicable., 
Economic 

10 Star 
11 
12 
13 
14 
15 


811,410 
738,582 
621,574 
462,064 
437,674 
408,283 
385,549 
312,230 
309.800 
306,670 
274,265 
243,200 
234,713 
231,850 
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No. of Names of Offices. 


Offices. 
Reliance ..... 


London & Lancashire.... 


Metropolitan 
Law Union 
Equitable 


Coupon Bonds. 


Year 
Founded, 


453 


No. of Policies Amount 
Issued, Assured, 
222,640 

192,640 

181,595 

165,225 

128,100 


.£7,772,428 
Average for each English office 


A meeting of the Equitable Life Assurance Society, London, was 
held in September, when the recent events in the Life Assurance 
world naturally became a subject of conversation. In replying to the 
observations of the members, it was stated by the chairman that the 
Equitable had never, during the century of its existence, paid any 
commission, and had, in consequence, distributed among the repre- 
sentatives of its deceased members, during that period, the enormous 
sum of £1,840,000, which it had thus sav ed, and which, if commission 
had been allowed, would otherwise have gone into the pockets of 
agents instead of the assured. He further added, that their accumu- 
lated capital of £4,600,000 was sufficient to pay between 70 and 80 
per cent. of the whole amount assured with its additions, were every 
policy at that moment to become a claim. 


Covron Bonps.— A, the owner of certain bonds of the State of 
>] 


Iniinois, applied to the State treasurer for payment of the accrued . 


interest thereon; which was refused, for the reason that said interest 
had been paid to one B, who had presented to the treasurer a power 
of attorney, properly acknowledged, and purporting to have been ex- 
ecuted by A, authorizing such payment to be made to B. On petition 
by A for a peremptory mandamus to compel the treasurer to pay said 
interest to him, Ze/d, it appearing by the evidence that such power of 
attorney was never executed by A, and that he is the true owner of 
the bonds, payment of the interest on them by the treasurer to 
afiother and different person does not discharge the State. That if 
such power of attorney was not a forged one, ‘and made by a person 
bearing the same name as A, but not the identical A to whom the 
bonds belonged, payment to such person simulating the true owner, is 
no payment. In such case, the treasurer took the risk of the identity 
of A, and through his negligence A’s identity was not established, 
and payment was made to the wrong person: it is no discharge of the 
State to the real party entitled to it. Where a custodian of money 
pays it out to the wrong person, of whose identity he is not assured, 
such payment, though made to one simulating the real party, is no 
bar to recovery by the latter. The State auditor being a party to 
the application, through whom alone the treasprer can p: ay out money, 
a peremptory mandamus will issue to the auditor, requiring him to 
issue his warrant upon the treasurer for the amount of interest due.— 
St. Louis, Alton, and Terre Haute Railroad Company vs. Miller. 


ee 
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THE BANK OF ENGLAND. 


Tue GOVERNOR AND DrrReEcTORS OF THE BANK OF ENGLAND. 


December, 1869. — Elected April, 1869. 


Governor, RoperT WiGRAM CRAWFORD. 


. Henry Hulse Berens, 13. John Gellibrand Hubbard, 
. Henry Wollaston Blake, 14. Charles Frederick Huth, 

. John William Birch, 15. Alfred Latham, 

. Travers Buxton, 16. George Lyall, 

. Mark Wilks Collet, 17. Thomas Masterman, 

. James Pattison Currie, 18. Alexander Matheson, 
Benjamin Buck Greene, 19. James Morris, 

James Alexander Guthrie, 20. Sheffield Neave, 

. Thomson Hankey, 21. George Warde Norman, 
Baron Heath, 22. Edward Horsley Palmer, 
. Kirkman Daniel Hodgson, 23. Albert a Sandeman, 
. Henry Lancelot Holland, 24. Christopher Weguelin. 


SOMNIM NP we 


- 
a 
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BRANCHES OF THE BANK OF ENGLAND. 


Western Branch, Burling- Hull, Manchester, 

ton Gardens, Leeds, Newcastle-upon-Tyne, 
Birmingham, Leicester, Plymouth, 
Bristol, Liverpool, Portsmouth. 


LIST OF BANKERS IN LONDON. 
November, 1869. 


Those with a star (*) are under the LIMITED LIABILITY AOT of Great Britain. 


*1| Agra Bank, Nicholas Lane, Lombard Street. 
*2 Albion Bank, 16 West Smithfield, 2 Bank Buildings, Lothbury. 
3 Alexanders, Cunliffes & Co., 30 Lombard Street. 
*4 Alliance Bank, Bartholomew Lane, 266 High Street, Borough.t 
5 Anglo-Austrian Bank, 7 St. Mildred’s Court, Poultry. 
6 Anglo-Egyptian Banking Co., 27 Clement’s Lane, Lombard Street. 
*7 Anglo-Italian Bank, 16 Leadenhall Street. 
8 Australian Joint Stock Bank (Branch), 18 King William Street. 


9 Bank of Australasia, 4 Threadneedle Street. 
10 Bank of British Columbia, 5 East India Avenue. 
11 Bank of British North America, 124 Bishopsgate Street. 
12 Bank of Egypt, 26 Old Broad Street, City. 
13 Bank of England, Threadneedle Street; 1 Old Burlington Street. 
14 Bank of New South Wales (Agency), 120 Cannon Street. 
*15 Bank of Otago, 5 Adam’s Court, Old Broad Street. 
16 Bank of Roumania (Lofdon Agency), 18 King’s Arm’s Yard, Moorgate Street. 
17 Bank of Scotland (London Office), 11 Old Broad Street. 


. t oniane whose checks pass through the Clearing-House, Post-Office Court, Lombard 
treet. 
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18 Bank of Victoria (Zondon Office), 3 Threadneedle Street. 
19 Barber, Son, & Co. (James), 136 Leadenhall Street. 
Barclay, Bevan, Tritton, Twells, & Co., 54 Lombard Street.+ 
Barnett, Hoare, Hanburys, & Lloyd, 60 Lombard Street.+ 
22 Biggerstaff, W. & J., 63 West Smithfield. 
Bosanquet, Salt, & Co., 73 Lombard Street.t 
Brooks & Co., 81 Lombard Street. 
Brown, Janson, & Co., 82 Abchurch Lane.t 
John Brown & Co., 25 Abchurch Lane. 


Central Bank of Western India (Branch), 22 Old Broad Street. 

28 Chartered Bank of India, Australia, and China, Hatton Court. 
Chartered Mercantile Bank of India and China, 65 Old Broad Street. 
Child & Co., 1 Fleet Street, Temple Bar. 

City Bank, Threadneedle Street, corner of Finch Lane; 34 Old Bond Street.t 
2 Cocks, Biddulph, & Co., 43 Charing Cross. 

Colonial Bank, 13 Bishopsgate Street, Within. 

Colonial Bank of Australasia (Zondon Branch), New Broad Street. 
5 Commercial Banking Co. of Sydney (London Agency), 33 Cornhill. 

36 Consolidated Bank, 52 Threadneedle Street ; 450 West Strand.t 
Coutts & Co., 59 Strand. 

Cunliffe, Sons, & Co. (Roger), 6 Princes Street, City. 


Delhi and London Bank, 76 King William Street. 
Dimsdale, Fowler, & Barnard, 50 Cornhill.t 
Drummond & Co., 49 Charing Cross. 


East London Bank, 52 Cornhill; 110 High Street. 
English Bank of Rio Janeiro, 13 St. Helen’s Place, Bishopsgate Street. 
English, Scottish, and Australian Chartered Bank, 73 Cornhill. 


Fuller, Banbury, Nix, & Mathieson, 77 Lombard Street. 


General London Bank, 27 James Street, Covent Garden. 
Glyn, Mills, Currie, & Co., 67 Lombard Street.t 
Goslings & Sharpe, 19 Fleet Street. 

Grindlay & Co., 55 Parliament Street. 


Harwood, Knight, & Allen, 33 Abchurch Lane. 

Herries, Farquhar, & Co., 16 St. James’ Street. 

Hill & Sons, 1% West Smithfield ; 2 Bank Buildings, Cattle Market, Islington. 
Messrs. Hoare, 37 Fleet Street. 

Hong Kong and Shanghai Banking Corporation, 32 Nicholas Lane. 

Chas. Hopkinson & Co., 3 Regent Street, Waterloo Place. 


Imperial Bank, 6 Lothbury ; Victoria Street, Westminster.t 
Imperial Ottoman Bank (London Agency), 4 Bank Buildings. 
Ionian Bank, 31 Finsbury Circus. 


King & Co., Cornhill, E. C. 


Lacy & Son, 60 West Smithfield ; Cattle Market, Islington. 

*61 London and Baghdad Banking Association, 79 Great Tower Street. 
*62 London Bank of Mexico and South America, 16 King William Street. 
*63 London and Brazilian Bank, 2 Old Broad Street. 

64 London Chartered Bank of Australia, 88 Cannon Street, City. 

65 London and County Banking Company, 21 Lombard Street.t 
*66 London and River Plate Bank, 40 Moorgate Street. 

67 London Joint Stock Bank, 5 Princes Street, Bank; 69 Pall Mall.t 

68 London and South African Bank, 10 King William Street, City. 
*69 London and Southwestern Bank, 29 Lombard Street ; 27 Regent Street. 

70 London and Westminster Bank, 41 Lothbury ; 1 St. James Square.t 
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Martin & Co., 68 Lombard‘ Street.t 

Merchant Banking Company of London, 112 Cannon Street, City. 
Metropolitan Bank, 75 Cornhill; and Hammersmith. 

Midland Banking Company, 38 New Broad Street. 

Military and Civil Service Bank, 42 Charing Cross. 


National Bank, 13 Old Broad Street ; 19 Gloucester Gardens, Bayswater.t 
National Bank of Australasia (London Office), 47 Cornhill. 

National Bank of India (London Office), 80 King William Street. 

National Bank of Scotland (Zondon Office), Nicholas Lane. 

National Provincial Bank of England, 112 Bishopsgate Street ; 28 Baker Street. 


Oriental Bank Corporation, 40 Threadneedle Street. 


Praed, Fane, & Co., 189 Fleet Street. 

Prescott, Grote, Cave, & Co., 62 Threadneedle Street.t 
Provincial Banking Corporation, 7 Bank Buildings, Lothbury. 
Provincial Bank of Ireland, 42 Old Broad Street. 


5 Ransom, Bouverie, & Co., 1 Pall Mall East. 
Richardson & Co., 13 Pall Mall. 
§ Robarts, Lubbock, & Co., 15 Lombard Street.t 


Samuel, Montagu, & Co., 60 Old Broad Street. 

Sir Samuel Scott, Bt., & Co., 1 Cavendish Square. 

John Shank, 4 Cattle Market, Islington. 

Smith, Elder, & Co., 45 Pall Mall. 

Smith, Paine, & Smiths, 1 Lombard Street.t 

South Australian Banking Company, 54 Old Broad Street. 

Standard Bank of British South Africa, 10 Clement’s Lane, Lombard Street. 
Stoy.& Co., 7 Victoria Street, Westminster. 

J. & W.S. Stride, 51 West Smithticld ; 8 Cattle Market, Islington. 


Richard Twining & Co., 215 Strand. 


99 Union Bank of Australia, 38 Old Broad Street. 
*100 Union Bank of Ireland, 52 Moorgate Street. 
*101 United Service Company, 9 Waterloo Place, Pall Mall. 
102 Union Bank of London, 2 Princes Street, Bank ; 14 Argyll Place.t 


103 Williams, Deacon, Labouchere, & Co., 20 Birchin Lane.+ 


104 Willis, Percival, & Co., 76 Lombard Street. . 


t Bankers whose checks pass through the Clearing-House, Post-Office Court, Lombard 
Street. 


A LIST OF DISCOUNT BROKERS, FINANCIAL AGENTS, &c., LONDON, 
Financial Agents marked *, 


Alexanders, Cunliffes, & Co 30 Lombard Street, E.C. 

Thomas E. Barton & Co............. 48 Essex Street, Strand, W.C. 

Bartram Brothers...... ‘ 8 Warntord Court, E.C. 

Bennison & Leonard.............00. 75 Old Broad Street, E.C. 

Brightwen & Co 8 Finch Lane, E.C. 

Joseph John Brown 8 St. Benet’s Place, Gracechurch St., E.C. 
George Clay & Co 15 St. Benet’s Place, Gracechurch St., E.C. 
MOGOE COPTIC .5 os cccccccscvscveseees 26 Lombard Street, E.C. 

Cunliffe, Sons, & Co 6 Princes Street, E.C. 

Everitt, Lucas, & Co Allhallows Chambers, Lombard St., E.C. 


oveanoaurwnw- 


— 
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11 Freese & Son..... .--4 Crown Court, Old Broad Street, E.C. 
12 Charles W. Gibbon.... .++++-4 St. Michael’s Alley, E.C. 
13 J. T. Goodban........0+eeeeseeeeee1l & 12 Angel Court, E.C. 
14 Philip Gowa...........-- 20 St. Mary Axe, E.C. 
15 Green, Tomkinson, & Co 5 Nicholas Lane, E.C. 
16 Haarbleicher & Schumann -+++++-140 Leadenhall Street, E.C. 
17 Harwood, Knight, & Allen 33 Abchurch Lane, E.C. 
18 Hobson & Smith sae 32 Nicholas Lane, E.C. 
19 Hodgson & Coulson ................87 Chancery Lane, W.C. 
20 Thomas A. Holmes..... .-48 Threadneedle Street, E.C. 
21 Hughes & Law 16 Crosby Hall Chambers, E.C. 
22 *James Isaake ..--8 Warnford Court, E.C. 
23 Demetrius Michael Katinakis.........84 Copthall Court, Throgmorton St., E.C. 
24 James Knight 27 Bucklersbury, E.C. 
25 Robert Lawes & Co ..+....-.26 Birchen Lane, E.C. 
_ 26 Rudolph Levy 7 Nag’s-head Court, Clement’s Lane, E.C. 
27 *John Lilwall «se. --14 Walbrook. 
28 William Sands Luning .-12 Copthall Court, E.C. 
Nathaniel David Lyon 4 .-15 George Street, E.C. 
Mathewes & Magrath 31 Abchurch Lane, E.C. 
E. B. Meyer we 13 Angel Court, Throgmorton Street, E.C. 
2 John Francis Miéville 11 Angel Court, Throgmorton Street, E.C. 
3 B.S. Phillips & Co..................19 Birchin Lane, E.C. 
Reeves, Whitburn, & Co.............St. Clement’s House. 
Richards & Co 2 Adelaide Place, E.C. 
5 Sanderson & Co 7 Nicholas Lane, E.C. 
7 *Smith & Co........ 61 Moorgate Street, E.C. 
Spencer, Hobbs, & Co 11 George Yard, Lombard Street, E.C. 
Stagg & Reed 32 Nicholas Lane, E.C. 
Stephens Brothers 58 Lombard Street, E.C. 
John Robert Stevens & Son 2 Austin Friars, E.C. 
2 *Warren, Nicholson, & -»-9 Clement’s Lane. 
White & Shaxson 8 George Yard, Lombard Street, E.C. 
44 Woods Rees 48 Threadneedle Street, E.C. 


BANKS IN PARIS. 


Banque de France. Compagnie anonyme du Chemin de fer et 
Caisses d’Amortisement et des Dépéts et des Docks de Saint Ouen Paris. 
Consignations. Banquiers, Caisses et Sociétés de Crédit. 
Comptoir d’Escompte de Paris. Societé générale agricole. 
Caisse D’Epargne et de Prévoyance de Banque générale suisse. 
Paris. Banque helvétique. 
Crédit Foncier de France. Societé générale de Crédit mobilier ita- 
Banques coloniales. | lien. 
Crédit agricole. | Banque de Crédit et de Dépot des Pays 
Société générale. | Bas. 
Conseil D’ Administration. | Crédit lyonnais, 
Sugcursales dans Paris. Caisse d’escompte des Associations popu- 
Société générale de Crédit mobilier. lairés de Crédit, de Production, et de 
- ** industriel et commercial. Consommation. 
Société anonyme de Dépéts et de Comptes | Caisse de Prets, pour avances sur Valeurs 
courants. frangaises et étrangeres. 
Société générale de Crédit mobilier es- | Comptoir de l’Agriculture. 
pagnol. Banques, Caisses et Sociétés de Crédit. 
| Societés fonciéres et immobiliéres. 


Banque impériale ottomane. 
30 
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466 Zhe Bank of England.— Bank-Note Circulation. [December, 


THE BANK OF ENGLAND FOR FIFTEEN YEARS 


CrrcuLation, Deposits, Loans, AND BULLION, AT THE CLOSE OF EACH Yxar, 
1854-1868. 


LIABILITIES. 





Notes in 
Circulation. 


| | 
Deposits. R 1} ecurities. Bullion. 





| £ £ | £ | £ 
1854 21,003,000 14,758,000 35,761,000 || 25,328,000 | 13,619,000 38,047,000 
1855 | 20,430,000 16,257,000 36, 687,000 || 28,65 11,301,000 | 39,921,000 
1856 20,728,000 15,601,000 ‘ 1} 29, 484. 000 10,105,000 89,000 
1857 21,070,000 19,296,000 366, 35,025,000 8,788,000 | 48,813.000 
1858 21,435,000 | 20,490,000 925, | 26,098,000 18,985,000 | 45,083,000 
1869 22,413,000 21,516,000 3, | 30,117,000 17,002,000 47,119,000 
1860 21,482,000 | 18,750,000 232, | 29,433,000 14,009,000 45,442,000 
1861 | 21,180,000 18,124,000 39,304,000 993, 3, 42,646,000 
1862 21,12¢ 21,985,000 3,114,000 a! | ad, | 46,312,000 
1863 21,730,000 | 20,805,000 2,535,000 || 31,777, 3,934, 45,711,000 
1864 20,771,000 | 19,070,000 39,841,000 29,570,000 3,636, | 48,206,000 
1865 | 21,81 18,365,000 | 40,184,000 || 30,613,000 13,601,600 — 000 
1866 | 23,72 } 22,740,000 pega 33,110,000 17,478,000 | ). 588,000 
1867 | 24.706, 23,850,000 5 | 29,960,000 22,561,000 | £ 21,000 
1868 24,336, 22,409,000 33,935,000 18,981,000 | 2,916,000 

















THE BANK-NOTE CIRCULATION OF THE UNITED KINGDOM. 


AVERAGE AGGREGATE AMOUNT OF NOTES PAYABLE TO BEARER ON DEMAND, 
IN CIRCULATION IN ENGLAND AND WALES, SCOTLAND AND IRELAND, AT 
THE CLOSE OF EACH YEAR, 1854-1868. 





BNGLAND AND WALES. SCOTLAND. IRELAND. 


ae = a - = ' TOTAL 
‘ FOR 
Private UNITED 
= and KINGDOM. 
| Joint Stock 





Country Banks. Chartered, 
| en © ee Private, and 
England. Private Joint Stock 


| Joint Stock Ireland. | 
Banks. Banks. . Banks. | Banks. 


| 

Bd SeaSE Heal 

£ £ | e |. # £ £ e | 
| 20,298,000 3,848,896 | 3,072,727 6,921,623 || 4,316,095 || 3,260,275 | 3,462,374 || 38,258,367 
: é | 3,058; 159 | 6,900,914 || 4,400,763 || 3,424,025 | 3,619,254 | 37,898,956 
3,044,845 6,741,388 || 4,349,383 || 3,629,600 | 3 | 38.206,074 
: 5 | 2,602,310 | 5,803,025 || 4,305,251 || 3,302,500 | 2,77: 37993 37,581,999 
20,910,000 9 | 253 | 6,204,622 | 4,355,438 | 3,309,750 3,447,139 38,226,949 
21,886,000 3 480.7! 34 | 3,017,551 | 6,498,285 || 4,591,058 | 3,569,35 ‘ 40,3 79,134 
20,812,000 3,338,891 | 2,974,096 6,312,987 | 4,688,839 5 |: 38. 861) 426 
20,789,000 | 3,354,244 | 2,908,936 | 6,263,180 ; 5 | 3,533, 38,107,154 
2} 20,607,000 9,026 | 2,875,211 | 6,080,237 572 yay 25 | 3,272,243 |, 37,102,942 
| 21,355,000 36 | 2,899,560 | 6,119,596 4,639,664 2,528 3.411.753 38,054,513 
20,330,000 3,058,931 2,754, 068 5,812,999 || 4,626,796 | 2,491,000 | 3,381,706 36,642,501 
21,294,000 2,077,268 | 2 2,789, 654 | 5,766,918 || 4,903,980 |! 2,744,950 | 3,946,290 || 38,656,138 
23,404,000 2'766, 878 | 2,334,127 | 5,101,005 | 4,967,168 || 2,648,175 | 3,803,855 | 39,924,203 
24,447,000 | 2,854,611 | 2°339'414 5,187,025 || 5,055,794 || 2,713,400 | 3,702,901 || 41,106,120 
24,128,000 | 2,792,450 | 3°305/524 5,097,974 || 5,139,060 || 2,997,975 | 4,057,658 || 41,420,667 





1869.] 


Imports and Exports. — 


IMPORTS AND EXPORTS 


Reat Vatue or THE TorTaL 


AND FROM 
ToraL PoPpuLATION. 


Imports 
THE Unirep KinGpom, 


AND 


National Debt. 


Exports oF MERCHANDISE INTO 
WITH PROPORTION THEREOF PER HEAD 








IMPORTS. 


EXPORTS. 


TOTAL OF IMPORTS 
AND EXPORTS. 





| Propor- | | 
| tion 
jneenees | 
Total Value. Pocnle- | 
tion of || Total Value. 
| United 
Kingdom | 


£ 
97,184,726 
95,688,085 
115,826,948 
122,066,107 
116,608,756 
| 13 30, Te 


tay aH 44 


164,583,832 


Son 


217,485, ‘024 
225,716,976 
248,919,020 


Warsas7 


| 180, reel 923 
179,463,644 


275,183,137 | 
295,511,566 | 





TOTAL AMOUNT OF THE 


British Produce. 


Foreign 
and 
Colonial 
Produce. 


Proportion} 
per head 
of 
Population 
of United 
Kingdom. 


£ 
18,636,366 
21,003,215 
23,393,405 
24,108,194 


? 
92 
‘ 


£ 8. 
3 10 


d, 


9 





2 
6 


9 


o 


3,174,023 
81,446 
30,124 
| 34,529,684 
| 42,175,870 
60,300,067 
52,170,561 
52,995,851 
49,988,146 
44,840,606 
48,125,019 


“NO 


o 


He Me ee te ne Me CO 
<) 


7” 


So 
mIOn! 


ia 


Oaaon 
One 


w 


Total Value || 


of 
British 
and Foreign 
and 
Colonial Pro- 
duce. 


} 
| 
| 
| 
| 


| Propor- 
tion 

per head 

Total Value. | of 
*| Popu- 

lation of 
United 

Kingdom. 





£ 

115,821,092 
116,691,300 
rg gay 
146,174,301 
139, 782,779 
155,692,975 

164,521,351 
159,632,498 
166,168,134 
196,902,409 
212,619,614 
218,831,576 
238,905,682 
225,802,529 


297,588,663 


£ £8. d. 
268,210,145 
260,234,150 
311,764,507 
384,018,742 
304,366,611 
334,875.330 
375,052,224 


301,885,110 
445,821,429 
487,571,786 
489,903,861 
534,195,956 
500,985,666 
523,100,229 


—~ 


iF et ohana ie 


NATIONAL DEBT AT THE END OF 


EACH FINANCIAL YEAR. 








FUNDED DEBT. 


FINANCIAL YEARS 
ENDING 


Jan.15, 1854 
March 31, 1855 
1856 
1857 
1858 
1859 
1860 
1861 
1862 
1863 
1864 
1865 
1866 
1867 
1868 
1869 





Capital of 


Unredeemed Funded 


Debt. 


£755,311,701 
752,064,119 
775,730,904 
780,119,722 
779,225, 495 
786,801,154 


785,962,000 —— | 


785,119,609 
784,252,3° 38 
783,306,739 


778.18, 004 
741,190,328t 
740,418,032 


o 
Terminable Annuities. 


atmates Capital 


(Not computed.) 

£26,763,244 
25,666,104 
23,614,241 
20.997 ,645 
18,856,326 
16,889,010 
16,240,287 
16,619,052 
17 757,183 
22,064, 910 
21,778,603 
21,342,020 
23/35 1,043 
47 930,222 
47,546,935 








AMOUNT 
oF 
UNFUNDED DEBT. 


£16,024,100 
23,151,400 
28,182,700 
27/989,000 
4 ,911,500 
18,277,400 
16,228,300 
16,689,000 
16,517,900 
16,495,400 
13,136,000 
~— 10,742,500 
8,187,700 
7,956,800 
7,911,100 
8,896, 100 





* In 1864, the sum of £5,000,000 of the Unredeemed Funded — was cancelled, and a Ter- 
minable Annuity created in lieu thereof, under the 26th Vic. ca » sect. 

t Alterations in amounts of Capital of Unredeemed Funded Sebt "and of Terminable Annu- 
ities, chiefly caused by the conversion, in 1868, of Stock into Terminable Annuities, 





Coinage of the United Kingdom. [ December, 


COINAGE OF THE UNITED KINGDOM. 
CALENDAR YEARS, 1854 TO 1868. 


Amount OF GoLp, SILvER, AND CoprpER MONEYS COINED AT THE 
Royat Mint, Lonpon. 





YEARS. | GOLD. SILVER. COPPER. | TOTAL, 
1854 £4,152,183 £140,480 £4,354,201 
1855 | 9,008,663 195,510 41,091 9,245,264 
1856 6,002,114 462,528 11,418 6,476,060 
1857 4,859,860 373,230 6,720 5,259,810 
1858 | 1,231,023 445,896 13,440 1,690,359 
1859 | 2,649,509 647,064 8,512 8,305,085 
1860 | 3,121,709 218,403 37,990 8,378,102 
1861 | 8,190,170 209,484 273,578 8,673.232 
1862 7,836,413 148,518 352,800 8,337,738 
1863 | 6,997,212 161,172 151,648 7,310,032 
1864 | 9,535,597 535,194 18,069 10,088,861 
1865 2,367,614 501,732 57,493 2,926,839 
1866 5,076,676 493,416 50,624 5,620,716 
1867 496,397 193,842 33.301 723,540 
1868 | 1,653,384 301,356 16,328 1,971,068 











ENGLISH SAVINGS BANKS (Firteen Years). 


Totat AMOUNT HELD AT THE Enp or EAcH YEAR, 1854-1868, By 
TrustTEEs OF Savines Banks. 

| | eae 

ENGLAND. WALES. | SCOTLAND. IRELAND. 


UNITED 
KINGDOM. 





£29,400,685 | £795,829 £1,931,928 |\£1,607,638 |£33,736,080 
29,771,139 | 842,432 | 2,033,925) 1,615,639 | 34,268,135 
30,404,870 | 878,844 1,938,572 1,723,726! 34,946,012 
30,694,646 | 898,260 | 1,776,746 1,775,915 | 35,145,567 


1858 | 31,533,736| 907,301 | 1,960,902 | 1,818,423 | 36,220,362 
1859 | 33,810,564 | 968,792 | 2,210,710 | 2,005,810 | 38,995,876 
1860 | 35,666,481 | 1,034,732 | 2,414,073 | 2,148,082 | 41,258,368 
1861 | 35,818,199 | 1,037,309 | 2,537,963 | 2,153,004 | 41,546,475 
1862 | 34,808,335 | 988,532 | 2,677,209 | 2,088,180 | 40,562,256 
1863 | 34,989,517 | 1,013,335 | 2,877,332 | 2,071,321) 40,951,505 
1864 | 33,743,143 | 984,910 | 2,819,033 1,973,250 | 39,520,336 
1865 | 33,052,171 | 997,091 | 2,859,377 | 1,836,659 | 38,745,298 
1866 | 31,100,486 | 976,198 2,751,166 | 1,554,266 | 36,382,116 
1867 | 30,974,031 | 976,621 | 2,949,732) 1,632,819 | 36,533,203 
1868 | 30,855,592 983,023 | 3,218,035 | 1,815,128 | 36,871,778 
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The Population of France. [ December, 


THE POPULATION OF FRANCE. 


Sratistics oF PopuLaTIon IN 1866. 


PoruLaTION OF PARIS BY QUINQUENNIAL PERIODS FROM 1831 TO 1866, 
Year. Within city Within fortifi- Total city Ave. annual Period of 
walls. cations. population. increase } 100. 2-fold iner, 
1831.... 785,862 .. 75,574... 861,436 aad. oaee Balsa sic 
1836.... 899,313 ... 103,320 .... 4,002,633 .... 3.3 ccon 22 
1841.... 935,261 .... 124,564 ... 1,059,825 .... 1. coor 63 
1846.... 1,053,897 173,083 .... 1,226,980 ... oD cece 2 
1851.... 1,053,262 223,802 .... 277,06 OB sce. 85 
1856.... 1,174,346 ... oees 538,61¢ eee . enes EE 
GGL... éie cove 396 cece 05 .... 34 
1866.... eee aiavars 325,2 oe 2 2.0. 46 


PaRIs IN 1861 AND 1866. 


Height. 86 1866. Increase. Decrease, 
One story U6 4,778 malas 3,283 
Two stories 79% 12,164 
Three stories ia Siacion: Gea 
OOP BIER 6. ois :i-<i65.0 sie,00 7,006 7,546 
Five stories 7,876 

14,357 


INCREASE OF POPULATION AS COMPARED WITH OTHER COUNTRIES. 

Annual increase of Period for 
population per doubling the 
100 inhabitants, population, 

United States, America 1850-60 nia 2 Sian 23 

Norway 1855-60 2 41 

nan 1850-56 AE 48 

Saxony (kingdom).......... 1855-61 cceeee 4! 48 

Scotland bi 1855-62 .36 51 
England 1861-63 : 
Sweden 1855-60 
OTe 1858-61 
Saxony (dukedom).......... 1861-64 
Hesse Darmstadt... 1858-61 
Denmark 1845-60 
Wurtemberg . 1858-61 
Spain... names 1857-60 
Belgium 1856-60 
Mecklenburg Schwerin 1856-61 
Portugal 1858-61 
Hesse (electorate)..... 1858-61 
Greece .... ianeea 1862-64 
1863-67 
Hanover nae 1849-58 
Baden 1861-64 
Bavaria... 3 1855-61 
Switzerland ssi diel 1850-60 
Netherlands 1850-59 
PN. iiccenccces — 1861-64 
PN sacisewnecinenanwcus 1855-58 


Period of 


Country. observation, 


aS Ww oe 


2 oS @ 





1869.] The Population of France. 


INCREASE OF PopuLATION. —SuRpPLus OF BirtHs OVER DEATHS. 
Quinquennial 
1863. 1865. 1867. Average. 
; . 102,608 .... 110,776 .... 35,240 .... 95,752 
Males...-- ) pey 100 inhabitants.... 0.83 .... 0.89 .... 0.28 .... 0.77 
" - § Total 101,365 .... 108,778 .... 25,291 .... 89,791 
Females... ? Per 100 inhabitants.... 0.83 .... 0.83 .... 0.20 .... 0.72 
A ere T 203,973 .... 214,549 .... 60,531....185,544 
ggregate.) per 100 inhabitants.... 0.83 .... 0.86 .... O.24 .... 0.75 


INHABITANTS TO EACH DeEatH, AS COMPARED WITH OTHER COUNTRIES. 


Period of Inhabitants to 
observation. each death. 
Norway 1851-60 . 58.42 
Denmark 1860-62 48.25 
Portugal 1860 48.08 

nee 1861 47.72 
Switzerland 1862 47.69 
Hanover 1860-64 Gaze 45.61 
France mais 1860-64 44.38 
England 1862-64 44.09 
Belgium 1857-64 43.04 
Baden 1859-63 38.24 
Prussia = 1859-60 38.19 
Spain soe 1858-61 ic F 36.24 
Austria 1861-63 36.03 
Saxony 1859-61 ere 36.02 
Bavaria ‘ 1858-62 
Italy .... ‘ie 1863-67 
Netherlands 1858-62 
Wurtemberg 1857-63 
Russia save 1858 


Country.° 


RELATION OF BrirRTHS TO DEATHS, AS COMPARED WITH OTHER COUNTRIES. 


Period of * Births to 100 Deaths to 100 
observation. deaths. births, 
Norway 1851-60 sae oe 193.02 51.81 
Portugal 1861 172.16 58.08 
Denmark 1860-62 i 64.27 
Switzerland 1856-60 155.18 <a 64.44 
England 1862-64 155.09 64.48 
Saxony bate 1859-61 148.41 ee 38 
Hanover.......... 1860-64 145.53 58.71 
Prussia 1859-61 145.15 .89 
Spain 1860-62 140.45 .20 
Greece 1860-61 137.71 2.62 
Baden a 1859-63 137.57 2.69 
Russia 1858 129.92 5.97 
Austria 1861-63 129.36 .30 
Belgium 1857-64 128.57 7.62 
Italy 1863-67 124.00 ... .00 
Netherlands........ 1858-62 126.21 9.24 
Bavaria... cos. a CS 122.61 sate 56 
Wurtemberg 1857-62 121.17 
France 1860-64 119.25 


Country. 
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Proportion oF Deatus, Mates TO FEMALES, AS COMPARED WITH OTHER 
CounTRIES. 


Period of Deaths of males 
observation, to 1,000 females, 
Greece 1861 saiheds 1,102 
Saxony 1859-60 1,076 
Prussia : 1859-60 a iieals ne 1,074 
Spain 1858-61 1,068 
Denmark 1860-62 1,058 
Baden 1859-63 | ss Soave 1,053 
Austria 1861-63 ~ 1,048 
Bavaria 1858-62 ee 1,047 

} 1863-67 1,047 
England 1862-64 1,045 
Russia 1858 ae 1,041 
Switzerland 1856-60 desis 1,032 
Norway 1851-60 1,028 
Wurtemberg 1857-63 1,028 
Netherlands ; 1858-62 1,023 
Hanov er 1860-64 1,021 

1861-64 1,016 
aaa 1857-64 ‘ 1,011 
Portugal 5 7 


Country. 





Tue Royat Mint.—A London despatch announces the death of one 
of the most eminent chemists of the age, Dr. Taomas Grauaw, Master 
of the Mint. He wasa native of Glasgow, where he was born Dec. 
21, 1805. He was educated at Glasgow School, entered the Uni- 
versity of Glasgow, from which he took the degree of M.A., and, after 
graduating, established a laboratory in his native place, for the practi- 
cal study “of chemistry. He was elected Andersonian Professor at 
Glasgow, and held that office until 1837. In that year he was ap- 
pointed to the professorship of chemistry in the London University, 
and removed to the British metropolis. In 1855, on the retirement 
of Sir John Herschel, he received the important appointment of Mas- 
ter of the Mint, a position he had occupied to the time of his death. 


Coat Srocks 1v Eneianp.— There is no very large profit on coal 
shares in England, although the demand, supply, and } price are gener- 
ally ‘uniform. At a recent meeting of the Great Western Colliery 
Company (limited), held, it was stated that the depression of the coal 
trade in South Wales had continued, and that the directors are, con- 
sequently, unable to recommend any dividend for the past year. It 
was added that a new system of management has recently been in 
augurated ; that every attempt is being made to reduce the expenses ; 
and that, with good prices and an increased demand, which are looked 
for, a more fav orable report may be expected next year. 





1869.] New Banking-Firms. 
NEW BANKING-FIRMS. 


Tne Bankers’ MAGAZINE contains, monthly, a list, carefully prepared, of new banking- 
firms in New-York City and throughout the United States. No charge is made for 
‘publishng these names, provided the name of the New-York Correspondent is furnished. 

Subscribers are requested to send the names of new firms in their respective States, as 
items of useful information to banks and bankers generally. 

The fourth edition of Tue Mercuants AND Bankers’ ALMANAC, issued in Sep- 
tember, 1869, contains the name of two hundred new banking-firms. The new 
edition also contains the names of newly organized National and State banks and the 
recent changes of President and Cashier, so far as reported. 

Envelopes addressed to all the banks and private bankers in the United States, including 
two hundred new firms, may be had at the office of “ The Bankers’ Magazine,” New York. 


Place and State. Name of Banker. New-York Correspondent. 
MR. FUER 2 iia wine e dre Home Ins. Co. & Sav. Bk. J. H. Watson & Co. 
Outland, CRs. «0. siccccsos The Union Savings Bank.. 

Dutch Flat,“ . W.4 PF. Nichols. .....ci0.«. Lees & Waller. 

Grass Valley, Cau........A. Delano = : 

Moment, Bib... 6:0 oss0:00.4: Fisher & Gregory Gilman, Son, & Co. 

Amboy, George Ryon is % es 

Moline, Moline Savings Bank Vat. Park Bank. 

Minonk, “ A. J. Baker Importers & Traders’ N. Bank. 
Nashville, “ A. D. Hay & Son 

DS Svitccxaesiad S. P. Smith’s Bank ...... Northrup & Chick. 

Greonville, Tak... 66s s0cees Hoiles & Son Morton, Bliss, & Co. 

Chicago, Real-Estate Loan & Tr. Co.Nat. Park Bank. 

“ Prairie State L. & Tr. Co. Merch. Exchange Nat. Bank. 
Frankfort, IND International Bank Winslow, Lanier, & Co. 
Blairstown, lowa. Allon & Amidon 
Bedford, Dale, Smith, & Co 
Cedar Falls, “ W. B. Hammill & Co.....First Nat. Bank. 

Chariton, PU daacuate Copeland Brothers........ Gilman, Son, & Co. 
Emporis, FAW. . 6 occ. 0.0 Riggs, Dunlap, & Co......Howes & Macy. 

Humboldt, “ Pratt & Ten Eyck Gilman, Son, & Co. 
Ottawa, Shepherd & McQuesten...Ninth Nat. Bank. 

Ann Arbor, Mic Ann Arbor Savings Bank.Jay Cooke & Co. 
Manchester, J. M. Peabody Nat. Bank Commonwealth. 
Mason, Lowe, Near, & Co 

Plainview, Minn. ........E. B. Eddy 

Columbus, Miss.......... Williams, Johnston, & Co. Nat. Park Bank. 

Holly Springs, “ Holly Springs Sav. Bank.. 

Vicksburg, .--+ Mississippi Valley Bank ..Manhattan Co. 

Port Jervis, N.Y 

Weedsport, nk. 
Carey, O «“ 
Yellow Springs, O 

Indiana, PeNN........... Indiana County Dep. Bank. 

Pittson, “ ...........Miners’ Savings Bank.....Jay Cooke & Co. 

Scranton, “ John Hendley & Co Amer. Exchange Nat. Bank. 


Yankton, Wromine Mark M. Parmer George Opdyke & Co. 


DissoLutions and Duscontinvep.— Hitchcock & Gregory, Owosso, Micu. ; 
W. W. Hawk, Alvan Wilkins, Detroit; G. 'T. Clarke & Co., Central City, Cot. ; 
Freese & Co., Bement, Int.; A. J. Morris, Greenville, Inu.; J. R. Hubbard & Co., 
Paola, Kan.; State Savings Association, Leavenworth; Burton, Mitchell, & Co., 
Lebanon, Ky.; H. A. Goodyear, Hastings, Micu.; Coatsworth & Co., Holland, MIcu.; 
QO. E. Shannon, Bedford, Peyn.; Warner, Talmadge, & Co., New-York City; West- 
fall & Mirick, Weedsport, N.Y.; Bank of Commerce, Nashville, Tenn. ; Bank of the 
Union, nes Bank of Nashville, Tenn. 








Daily Price of Gold at New York. 
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THE DAILY PRICE OF GOLD AT NEW YORK, 


(Continued from page 382, Nov. No.) 


The following monthly Table shows the daily premium on gold at New York, in 
the month of Oct., 1869, compared with the same period in the years 1864-68 : — 
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MONTHLY PREMIUM ON GOLD AT NEW YORK, 1864-68. 
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Public Debt of the United States. (December, 


PUBLIC DEBT OF THE UNITED STATES. 


LETTER FROM COMMISSIONER WELLS ON THE UNITED-STATES DEpr, 


Treasury DepartTMeNT, WasitncTon, Ang. 19. 


Dear Sir,—In answer to the inquiry in your note of the 6th, as 
to the probable surplus revenue of the Usrrep States which can 
be made applicable during the current fiscal year for a further and 
continued reduction of the public debt, I will, in place of giving you 
a direct and specific opinion, ask your attention to the following 
figures: The accounts of the treasury for the fiscal year which ended 
on the 30th of June last have not yet been fully completed ; but 
enough is at present known to make it certain that the excess of re- 
ceipts over expenditures was at least $48,000,000; i.e., receipts, $371,- 
000,000 ; expenditures, $323,000,000. 


As no radical change in the laws imposing taxation, or in the 
business of the country, can be immediately anticipated, we are war- 
ranted in believing that the above surplus will at least be continued 
during the current year; and we therefore assume it as the basis of 
our estimate. To this amount must be added two specific items of 
expenditure provided for out of current receipts during the last fiscal 
year, which will not be carried over into the present year, and must, 
therefore, be reckoned as a net gain to the treasury ; viz., $18, 000,000 
required to complete the payments for extra bounties ; and $7,500,000 
gold (equivalent to $9,500,000 currency) disbursed in payment of the 
Alaska purchase. 

The present annual elasticity of the revenue, or its increase from 
the increase of the country in wealth and population, will average at 
present $15,000,000, while the gain from the rigid system of economy 
Inaugur% ated by the present administr: ition, and from a more faithful 
collection of its taxes, will undoubtedly equal, and probably exceed, 
$30,000,000. The sums of these several items will be found to be 
$120,000,000, which approximately indicates the amount of surplus 
revenue which is likely to be placed at the disposal of the treasury 
during the current fiscal year, and made ap phie: ible for the further 
reduction of the national debt. It only remains for me to call your 
attention to the fact, that an annual investment of $100,000,000 at six 
per cent. in a sinking fund will extinguish the entire principal of our 
debt in less than fifteen years; or, if the contribution to the sinking- 
fund be limited to $50,000,000 per annum, at six per cent. (and a 
smaller contribution than this is not in accordance with popular 
sentiment), the law will only be extended to twenty-three years; and 
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between these periods you have, in my opinion, the exact time when 
the present public debt of the Untrep Srares will be extinguished. 


I am yours most respectfully, 
Davip A. WELLS, 
U. S. Special Commissioner of Revenue. 
To Hon. THomas H. Duprey, Consul of the Unirep States, 
Liverpool. 


GOLD IN BOSTON. 


Boston, Nov. 1 

Secretary Bourwett writes the following reason to a Boston 
gold-broker, for not selling gold here: — 

“T found, upon inquiry, that the receipts of gold at the Boston 
Custom-House do not exceed the payments. Hence we could not sell 
gold in Boston without shipping it from New York; while in all other 
cities where gold is sold in small quantities, the receipts exceed all 
ordinary payments in coin. Upon these facts I have declined to 
make sales in Boston and incur the expense and risk of moving 
coin.” 


INTEREST ON BONDS IN THE TREASURY. 
LETTER TO GENERAL SPINNER, TREASURER OF THE UNITED STATES. 


Wasninerton, Nov. 1, 1869. 


Sir, —In answer to your letter of Oct. 30, stating that you have 
$177,277.50 in gold interest due this day on bonds purchased 
for the sinking-fund, and $376,636.50 in gold interest due this day on 
bonds specially purchased, to await the action of Congress, and asking 
instructions as to the disposition of these amounts, I have the honor 
to say that you will sell all of said gold, and with the proceeds pur- 
chase bonds, and add the same to the respective funds from which 
the gold was received; that-is, the gold received as interest on the 
sit king-fund bonds to be expended for the purchase of bonds, and 
added to that fund, and that received from the bonds speci: ally pur- 
chased to be sold and expended in bonds to be added thereto. 

Very respectfully, 
GrorceE 8. BovurweE tt, 
Secretary. 


In addition to above, there was, on the Ist of July, $139,740.60 gold 
interest taken; and with it, $153,500 of five-twenty bonds were pur- 
chased, and added to the sinking-fund. 
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BONDS PURCHASED AND HELD BY THE GOVERNMENT, 


Tux following is the complete report of the committee appointed by 
Secretary Bourwet. to investigate the government-bond purchases 
for the sinking-fund and special account, &e. :— 

TREASURY DEPARTMENT, Nov. 9, 1869. 
Sir, — 

We have received your communication of the Ist inst., appointing 
us to examine the bonds purchased by the government for the sinking- 
fund, and also pecially purchased to await the action of Congress in 
relation thereto, and have carried out your instructions to ascertain 
the amount purchased for each class, the disposition made thereof, 
how they are secured and stamped, and if they are sufficiently desig- 
nated to distinguish each class from the other, and from all other 
bonds, and to prevent their re-issue, as well as any other facts respect- 
ing said bonds and the safe-keeping thereof, which we may deem of 
importance. We called upon the treasurer of the Unrrep Svares, in 
whose custody they are, to exhibit to us the bonds reterred to in your 
communication, with a schedule of the same, classified by their respec- 
tive issues and denominations. On personal inspection and count, we 
found in the custody of the treasurer, bonds of the Unirep Srares, 
registered in the name of, and payable to, the secretary of the treasury, 
in trust for the Unirep Srares, amounting in the aggregate to 
$17,844,500, designated as belongirg to the sinking-fund by the 
words “Sinking-Fund” distinctly impressed in red upon the face of 
each bond. We also found in the custody of the treasurer, other like 
bonds, amounting in the aggregate to $45,000,000, registered in the 
name of, and payable to, the secret: ary of the treasury, in trust for 
the UnirEp Srarrs, which are the bonds designated as specially 
purchased. The total amount of the bonds belonging to both classes 
examined and counted is $62,844,500; and they are of the several 
issues annexed. Alter having verified the account of the bonds so 
held by the treasurer, by personal examination and account of the 
same, we compared two schedules with the records of the issue of the 
bonds in the loan branch of the secretary’s office, and with those 
in the office of the register of the treasury, and found each to agree 
with the others, and with our actual count. The words “Sinking- 
Fund” impressed upon the bonds belonging to that fund are sufficient 
to distinguish them trom the bonds speci: ally purchased ; and, in our 
judgment, the form in which all the bonds are registered — in the 
name of “the secret ary, in trust for the Unirep States” —is 
sufficient to protect the government from any liability of loss by 
their destruction or re-issue. The bonds examined ‘and counted 
include the purchases made prior to the Ist inst. 

Very respectiully, your obedient servants, 
Wm. A. Ricnarpson, Assistant Secretary. 
R. W. Tayter, First Comptroller. 
J. L. Surru, First Auditor. 
To Hon. Georce S. Bourwe tt, Secretary of the Treasury. 
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SINKING-FUND STATEMENT, 


Showing the description and amount of five-twenty bonds purchased 
by the secretary of the treasury for the sinking-fund to Oct. 31, 
1869, inclusive : — 


Loans, — Act of Feb. 25, 1862 ....... .... . $2,740,500 
Aet OF MAred G, PGE obicie ics sieciaredcws ears , 137,000 
BGG OL SU Oy TOG ici. c ddaimeeiecearaaaiae F 2,025,700 
PAG OF DORON SB. TOGO ois 3. s0i0-5, cae ease a here 1,041,050 

amet BOO csc ik ocd curio dina ae eee A é 3,713,300 

Consols:66 BOG 6.50% c00se eae asta a scicce Gg OIee 

Consols of 1868...... apace : i 516,000 


co Sere Sree ere ; weeeeeee $17,844,500 


SPECIAL PURCHASES. 


Statement showing the description and amount of five-twenty 
bonds purchased by the secretary of the treasury, and held to await 
the action of Congr ess in relation thereto: — 


Loans, — Act of Feb. 25, 1862 .......0cccsssecees . $3,990,700 
PG rr rer ee : 569,400 
POO ERAN Oi RE 6.55.8 4, asc dvasarere eine nadia <iace . 8,718,800 
ce ee rere ere 2,962,550 

ME AAMASIS OI) ME RORID yogi Sse a SAGs, pds: Siac Save Darohen wha La ses Sha 16,360,450 

So or nr: 

Consols of 1868). .0:.66.4 5.4 oa Maveber aera. ceeernial a 1,442,500 


DE is esd TE ek ae SehA dank eee ee 





INCREASE OF CAPITAL STOCK IN NATIONAL BANKS. 
Increase. Present Capital. 
First National Bank, Decorah, Iowa............. $25,000 $75,000 
Union National Bank, Chicago, Inu............- 250,000 750,000 
Grundy County National Bank, Morris, Inu 25,000 75,000 
First N: ational ‘Bank, Moline, 25,000 75,000 
Farmers’ National Bank, Virginia, 100,000 150,000 


Mutual National Bank, Troy, N.Y. 15,500 250,000 
State Ni ational B: ay Kingston, “ atta 200,000 325,000 


50,000 400,000 

First N lotlendl B ont of ion nn, = 250,000 500,000 
National City Bank of Lynn,  “ re 150,000 300,000 
Nat ation: al Re “vere Bank of Boston, OF ahi oe coos 1j000,000 2,000,000 
400,000 ....... 1,000,000 

Nai ation: i Hide & peat Bank, B oston, ~ ae Rigas 500,000 1,500,000 
Merchants’ National Bank, New Bedford, “ .... 200,000 ........ 1,000,000 
Pynelion National Bank, Springfield, aches 50,000 200,000 
Old Colony Bank, P lymouth, aca 40,000 250,000 
First National Bank, “Ann Arbor, Micu 25,000 150,000 
First“ Omaha, Nes 100,000 200,000 
First Austin, Nev.... 95,000 250,000 
First Cincinnati, O.. 200,000 1,200,000 
Lyons Lyons. N.Y.... : SOD ha scecas 150,000 
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BANKING AND FINANCIAL ITEMS. 


Notice To Banks AND Bankers. —“ The Merchants and Bankers’ Almanac” 
for 1870 is in preparation. Our subscribers are requested to give notice of changes in 
the names of bank presidents and cashiers, and of new banking-firms, throughout the 
Unirep States. The new volume will contain lists of National banks, State banks, 
and private bankers, corrected to the latest date. 


Lreaat Trenper. — The Hon. E.G. Spautpixe of Buffalo, N-Y., 
has recently published a letter, in which he denounces the Legal-ten- 
der Act as unconstitutional in time of peace. Mr. Spautpine argues 
that the resumption of specie payments on the California plan of 
ignoring the Legal-tender Act, and making gold the standard for all 
prices, and quoting greenbacks at a discount, can take place at once, 
on any day, with any person, city, or State in the Union, at their op- 
tion. This plan has the recommendation of simplicity, honesty, com- 
mon sense, practical working experience of the present time in Car- 
FORNIA With everybody, and in New York with foreign bankers and 
merchants, to the extent of about one thousand million dollars per 
annum, There is no barrier to the tmmediate resumption of specie 
payments on this plan throughout the whole country, excepting in the 
will of the people. They can resume specie payments at once if they 
please. Mr. Spauiprne’s letter means practically this: The merean- 
tile community are becoming alive to the importance of having gold 
as the sole standard for prices ; and the immediate resumption of specie 
payments is discussed as a matter not far distant. 


Foreign Trape. — In the tables published, which show the move- 
ments of the leading articles of produce at New York since the begin- 
ning of the current year, as compared with 1868, the most striking 
feature is the wonderful increase of wheat and wheat-flour. The re- 
ceipts of the former in the ten months of the year are put down at 
17,868,847 bushels, against 9,173,032 bushels in the same time in 1868, 
and 6,098,128 bushels in 1867; and the receipts of the latter reach 
the very large amount of 2,645,951 barrels, against 2,240,361 barrels 
in 1868, and 1,900,089 barrels in 1867. The exports of wheat in the 
ten months foot up the enormous aggregate of 15,736,279 bushels, 
against 4,628,703 in 1868, and 2,706,691 in same time in 1867. The 
exports of flour have been 1,258,243 bbls. against 816,429 bbls. in 
1868, and 659,636 bbls. in 1867. 

CountTERFEIT Biits. — Under the old State-bank laws, in some 
States, when banks came into possession of counterfeit bills, they were 
required to stamp the bad money as such. When the new law came 
into effect, no such provision was made for the destruction of bad 
bills. So the banks return them unstamped to the parties depositing 
them. In many eases they are put into circulation again. While we 
are hardly prepared to recommend, as does a cotemporary, the revival 
of the old law of branding at sight all counterfeit notes by the banks 
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from which they purport to emanate, there certainly ought to be some 
means adopted by which it is known that a detected note does not 
again go into cireul: ution; but whether the bank itself, as an interested 
party, ‘should have the right of branding may be doubted. 


Mutitatep Currency. — Treasurer Spinner has written a letter 
in respect to the redemption of mutilated currency, and as to any 
rules authorized or approved by the Department for detecting coun- 
terfeits, in which he says, “No instructions have been issued by the 
Department relative to the mode of ascertaining the genuineness of 
Unitep-STaTES notes; but the decision as to ‘the character of the 
notes presented to them has been left to the discretion of the officers 
themselves. The Department has never promulgated or approved 
any system or set of rules for the detection of counterfeits, for the 
reason that it is believed no general rules can be laid down which 
would render all persons who may study them good judges of money. 
A careful comparison of suspected notes with those known to be gen- 
uine, good natural discernment, and familiarity with the different 
kinds of notes, are requisite to enable a person to distinguish counter- 
feits from genuine notes with certainty.” 

Protest. — A subscriber inquires, — 

“Will you please inform me through the columns of your Magazine 
whether a notary can legally protest a note that is handed to him by 
an officer of a bank, with a request to do so (the note being the prop- 
erty of and payable at that bank), without the notary first presents 
the same at the counter for payment.” 

The law, as laid down in“ Tur Manvuat ror Notaries AND Banxk- 
ERS” (published at this office), distinctly says, that a demand of 
payment of a note or bill of exchange must be made on the day of 
maturity, at the place where it is payable (or, if no place is specitied, 
then at the place of business or dwelling of the maker), before the 
bill or note be protested, or notice be given to the indorsers. Or, 
the note be payable at a bank, and left there for collection, and be left 
unpaid by the maker, no demand is necessary. (See page 133.) 

New York. — The evidence in the case of Mr. Van ALLEN, 
Cashier of the First National Bank of Albany, N.Y., charged with 
issuing cancelled stamps, before Unirep-Statres Commissioner Par- 
KER, is all in, and his counsel has moved a dismissal, on the ground 
that there is nothing in the charge, if true, indictable. The case is 
adjourned. 

fowa, — The Farmers and Merchants’ Bank of Washington, 
Io., is organized under State laws. Capital, $100,000. J. A. 
Henpverson, President; J. R. Ricuarps, Vice-President; S. G. 
Owen, Cashier. 

A stock-exchange has been organized in Chicago, and was opened 
for business in November. The officers are D. H. DEnTER, Presi- 
dent; Curistran Want, Vice-President; J. J. Ricnarps, Secre- 
tary, and James E. Taytor, Treasurer. 
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Indiana. — The banking-house of the Citizens’ National Bank of 
Indianapolis will be ready for ¢ occupancy about Nov. 15. The building 
is of stone, 80 by 28 feet, and five stories, and will cost, with the land 
on which it stands, $60,000. The vault will be 12 by g feet clear, and 
11 feet high. This bank was organized in 1864. It started with a 
capital of $300,000, and now has a surplus of $54,000. W. ©. 
Homes is President, and Joseru R. Haun, Cashier. 


Marvland.— The Citizens’ National Bank of Baltimore has in- 
creased its capital $500,000, making the present aggregate, $1,000,000, 
with a surplus fund of $300,000, or over thirty per cent. President, 
Henry James; Cashier, Joun Westey Guest. 


Rawnieurttn, — Is accordance with the suggestion made, 
the National bank examiner has determined to adopt the measure 
proposed of verifying the bank-accounts of individual depositors, as a 
part of the examination of the condition of the banks, and as a means 
of preventing defaleations by bank-oflicers. For the information of 
some of our readers, we reprint a passage from “The Commercial 
Bulletin,” which describes the proposed remedy : — 

“Let bank-directors, in their examination, as often as convenient, 
place themselves in direct communication with depositors, as is now 
the case in at least one bank that we know of, and let the bank com- 
missioner, in making his examination, be instructed by a law of 
Congress, if necessary, to verify individual as well as bank depositors’ 
balances by calling in the pass-books of at least all the large and lead- 
ing depositors of the banks on the d: ay of examination, balancing them, 
and returning them to the individuals, with the request that they ex- 
amine and report on the same at once.” 


We give below a copy of the circular which many of the Boston 
banks will send to their depositors : — 

Str, — In consequence of recent developments in several of the 
banks of this city, the National bank examiners (who are now engaged 
in the examination of this bank) have found it desirable, in order to 
verify the accounts understi dingly, to compare, so far as it can be 
done, not only the balances of banks and bankers, but also those of 
INDIVIDUAL DEPOSITORS, With the statement of each depositor. 

At their request, your account, as well as the accompanying pass- 
book, has been balanced up to the close of business on the inst. 
Please state, over your own signature, if that was the correct balance 
to your credit in this bank on that d: ay. 

Be kind enough to fill wp the blank below, and _ return this circular, 
under cover, to my address immediately. 

And very much oblige yours, respectfully, 
, Cashier. 


Dear Sir, —In answer to the above have to state, that the 
balance, amounting to $ , 48 shown upon the pass-book on that 
day, is correct. —. 


Missouri, — A large amount of goods in transit to Ottawa, 
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Kan., was seized by the sheriff at St. Louis, Mo., under an attach- 
ment of the First National Bank of Washington, against Perry 
Futter, to satisfy claims of over $10,000. The goods were purchased 
in this city. 

Massachusetts, — The Boylston National Bank, corner of 
Washington and Boylston Streets, Boston, was entered by burglars 
between Saturday evening, Nov. 20, and Monday morning, Nov. 22, 
and a clean sweep made of all the valuables on deposit in the outer 
vault, mostly belonging to private individuals. These valuables were 
largely in Unrrep-Strares bonds, and were contained in twenty-five 
or thirty tin trunks, belonging to as many different individuals. It is 
not possible at the present time to give the precise sum of money 
taken, as the bank-officers do not know just what amounts the deposi- 
tors individually had on hand; but it is believed by the Cashier that 
some $400,000 to $500,000 have been stolen. Our Boston friends 
should consult the Union Sate Deposit Co., No. 40 State St., for per- 
fect safety. 

Ohio. — Mr. Jonn W. E tis, President of the First National 
Bank of Cincinnati, has made arrangements to join the well-known 
banking firm of Winstow, Lanier, & Co., of New York, and will in 
ashort time resign the presidency of the First National, a position 
which he has ably filled ever since the organization of the bank. He 
intends removing to New York about the Ist of January next, on 
which date he becomes a partner in the above-mentioned firm, 

Cleveland. — Mr. Jeprua C. Burtt, Cashier of the Second 
National Bank of Cleveland, committed suicide on Monday, Nov. 
15. The act is attributed to heavy losses in gold speculations at 
New York. The facilities by telegraph, between New York and 
distant cities, place remote bankers and brokers in hourly (or more 
frequent) communication with Wall Street: and thus enable country 
bankers to operate here as readily as if they were present. It is be- 
lieved that the transactions between New-York brokers and their coun- 
try correspondents have thus assumed extraordinary and dangerous 
shapes, and thus demand a rigid scrutiny by bank-directors, as to the 
operations of cashiers and presidents and other bank-oflicers, who jeop- 
ardize trust-funds by speculation. 

Mississippi. — The Mississippi Valley Bank has been estab- 
lished at Vicksburg, with a capital of $150,000. President, Joun A. 
Kiein; Vice-President, C. C. FrowErrrE; C ashier, Gr orcE M. 
Kern. They propose to receive bills for collection in that State, 
and to draw bills on Europe. (See their card and references on the 
cover of this work.) 

Towa, — Messrs. Dare, Smirn, & Co. have opened a banking- 
house at Bedford, Taylor County, Io., where they purchase real 
estate to order, and sell’ bills on the le: Wing cities. Their correspon- 
dents are the Ocean National Bank, N.Y., and the Third National 
Bank of Chicago. (See their card on the cover of this work.) 


The London “Daily News,” in its financial article of No 
has the followi ing :— 
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The prospectus of the expected Portuguese three-per-cent. loan was 
issued to-day through Messrs. Stern Broruers. Itis for £12,000, 000 
stock, in bonds of £100 and £500 each. The price of issue is 32h; 
but there is interest from the 1st July last, so that, reckoning the al- 
lowances, the net price is reduced to about 31. At this rate, the cash 
proceeds ‘of the loan would be equiv: alent to about £3,720,000, pay- 
ment of which is to be made at various dates up to the 31st of May 
next, —i.e., seven months hence. The effect upon our money-mar- 
ket, however, can be but slight, inasmuch as “ £1,850,000 of bonds 
have been reserved by the government in pursuance of the law of 
27th August, 1869, for the parties interested in the South-Eastern of 
Portugal Railway Company,” whilst a further £1,500,000 of the stock 
is reserved for issue in Portugal. Thus the amount for which Messrs, 
Srern Broruers are now inviting applications is £8,650,000 stock. 
There is the further consideration, that, apart from the settlement of 
the claims of the South-Eastern Railway Company, one main object of 
this loan is to pay off the floating debt of the government; and to the 
extent to which that floating debt is held in this country, in addition to 
the railway capital, the transaction is, of course, tantamount merely 
to a rectification of the accounts. The dividends are payable, not 
only in London, but also in Paris and Amsterdam, for both of which 
cities large subscriptions will doubtless be received. In view of the 
action lately taken by some foreign States, and contemplated likewise 
by the government of Sparn, importance attaches to the express pro- 
vision in this Portuguese lonn, that it “is to be exempt from govern- 
ment tax of every kind.” The existing Portuguese loans cannot be 
converted into internal stock after the 31st Deeember next; but the 
present issue carries that option for two years to come. This advan- 
tage is of importance i in connection with the conversion of the ec- 
clesiastical property, £5,000,000 sterling of which is now for sale. 


Rank Locks. —In the October number of this work (page 
305), we mentioned that some doubts prevailed at Washington as to 
the security of the locks used on the stb-treasury vaults. The 
Treasurer of the Unrrep States renews his statement as to his con- 
fidence in the locks now used, and says, — 

“Tam not aware that any change will be made in the locks of the 
department, except to alter those now in use, so that combinations 
cannot be surreptitiously obtained in the manner above indicated ; 
then I shall have full confidence in the locks by which the public 
treasure is secured in my office.” 

NEW-YORK BANK DIVIDENDS, PAYABLE NOVEMBER, 1869. 

Eight per cent, — National City Bank. Five per cent, — Na- 
tional Mechanies’ Banking Association ; Fulton Nat. Bank ; Mechan- 
ics and Traders’ Nat. Bank. 

Four per cent,— American Exchange National Bank; Pacitic 
Bank; National Bank of the State of New Yorsx; Nassau Bank. 

: OCTOBER. 

Five per cent, — Gallatin National Bank. 





Notes on the Money -Market. 


Notes on the Slonen-Market. 


New York, Nov. 22, 1869. 
Exchange on London, at sixty days’ sight, 109 @ 109} for gold. 


THE money-market for November has been very variable, and generally in a stringent con- 
dition, accompanied with high rates for loans on call. Our merchants experience great 
difficulty in negotiating business-paper at the banks or among the brokers. Large ainounts of 
good paper are sent to the New-England and other banks for discount, but do not find ready 
buyers. This week the rates are a fraction lower than reported in our last. Loans on call 
with government collaterals are taken at 5 @ 6 per cent.; with railroad collaterals and miscel 
laneous, 6@7; short paper, single names, ranges from 12 to 15 per cent.; indorsed, 10 @ 12; 
four-months’ paper, single names, 12 @ 15, and well indorsed, 10@ 12. The rates for money 
during the month have frequently been 1@ 1} per week. Business-paper was negotiated 
with difficulty. Money is easier now, and the rates reduced. We quote, — 


Loans on call, ...Government Collaterals .............e0e0 @® 6 per cent.. 
“ “ ... Miscellaneous “6 BPs ClNNG.. 660.0800 @ «and commission, 
Sixty days’ bills, Single names @ 
“ “© Indorsed @ 
Four mo.’s * Single names 2@ 


- “«  Indorsed @ 


Among the new loans now in the market are the following : — 

I. The Chicago Park Loan, $2,000,000, at seven per cent., redeemable from two to ten 
years. For sale at the American Exchange Bunk, New-York City. 

II. Danville, Urbana, Bloomington, and Pekin R.R.Co. seven-per-cent. bonds, $2,000,- 
000, Length of road, 117 miles; capital, $3,000,000. (TURNER BROTHERS, agents, New York.) 

III. Kansas Pacific Railway bonds. $6,500,000, bearing seven per cent. interest in gold: 
redeemable in thirty years. Coupons payable in Frankfort, O.M., London, or New York. 
(Agents, DABNEY, MORGAN, & Co., .M. K. Jesup & Co.) 

IV. Chicago, Danville, and Vincennes R.R. bond, bearing seven per cent. in gold: present 
price, ninety-five. (W. BAILEY LANG & Co., agents, New York.) 

V. Southern Central R.R. Co., of New York, first mortgage bonds, redeemable in thirty 
years, at seven per cent. interest. (VEKMILYE & Co., agents, New York.) 

VI. New-York and Oswego Midland R.R. Co. first mortgage bonds, at seven per cent. in 
gold, issued at th: rate of $20,000 per mile, or half the cost of the road: offered at par. 
(GEORGE OpbYKE & Co., agents, New York.) 

VII. Louisville and Nashville R.R. Co. first mortgage bonds, at seven per cent., and re 
imbursable within thirty years. This road is 367 miles in length, and cost about six millions 
of dollars. 

VIII. Macoupin-County bonds (Illinois), at ten per cent.: for,the construction of a County 
Court House. (HOWES & MACY, agents.) 


The bank-returns at New York do not vary materially from those of October. The loans 
range from two hundred and forty-nine to two hundred and fifty-two millions, and the deposits 
from one hundred and seventy-five to one hundred and eighty-three millions. The following 

on 


are the leading items from January last to date, ona capital of $84,270,200, as reported 
through the Clearing-House :— 
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. . : P Legal 4qgregate 

Loans. Specie. Circulation, Deposits. Tenders. Cleurings. 

«5... . $257,852,460 . $12,794,892 .. B32,762,779 .. $202,533,564 .. $65,026,191 .. $466,087,787 

264,361 237 .. 10,853,171 .. 38,669,507 2. 191,524,312 ©. 71,198,472 .. 491,081,990 

Jan.4,1868 249,741,207 ©. 12,724,614 ©. 34,154,391 .. 187,070,786 .. 62,111,201 .. 483,266,304 

July 3.... 281,945,931 .. 11,954 730 .. 34,082,466 .. 221,050,806 . 42,124,939 .. § »646,693 

Jan.4,1869 259,090,057 .. 20,736,122 .. 34,379 609 180,490,445 .. 48,896,421 2. 585.104,799 

Feb.1.... 265,171,109 .. 27,784,923 .. 34,231,156 196,985,455 .. 54,747,569 .. 609,360,296 

Mar.1.... 261,371,897 20,832,603 .. 34,247,981 .. 185,216,175 50,835,054 529,816,021 

Apr.5.... 262,933,675 10,737,889 .. 34,816,916 .. 175,325,789 48 496,309 .. 837,823,692 

May 3.... 260,455,160 .. 9,267,635 .. 33,972,058 .. 183,948,565 .. 56,495,722 .. 763,748,349 

June7.... 275,919,609 .. 19,051,133 .. 33,982,995 . 199,124,042 .. 53,299,429 .. 766,251,026 

July 5.... 258,368,471 .. 23,520,267 34,217.973 .. 179,920,467 .. 46,737,263 2. 846,763,300 

Aug. 2... 260,530,225 .. 27,871,933 .. 34,068,677 .. 196,416,443 56,101,627 .. 614,455,487 
Sept. 6... 262,549,859 17,461,722 .. 33,960,035 191,101,086 55,829,782 .. 556.889 

Oct. 4... 255,239,F49 .. 15,902,849 .. 34,169,409 .. 183,124,508 .. 54,209,088 .. 

$6 41... 250,749,974 .. 21,515 bh... 34,178,925 .. 179.2:4,675 .. 52,017 588 .. 628,280,852 

66 18... 248,537,984 .. 20 399,070 31,217,114 178,642,936 ©. 53,229,504 .. 554,300,262 

s¢ 25... 249,395,073 .. 19,399,701 34,204,435 .. 75,798,919 .. 52,037,604 ..  581,5'0,262 

1... 250,948,833 .. 21.926,046 .. 34,136,249 180,828,882 .. 52,177,881 .. 540,450,647 

8... 252,799,450 .. 25,219,066 .. 34,188,663 2. 182,951,810 .. 49,957,599 ©. 680,584,676 

15... 231,180.557 .. 26,755,693 .. 34,212,867 .. 183,754,306 .. 51,095,661 .. 570,859,293 

2? 253,068,008 .. 27,929,071 .. 34,231,922 .. 183,734,190 .. 48,455,121 .. 481,750,558 


wees oe mes 


The condition of the New-York banks in November of late years was reported as fol ows :— 


Loans § Dis. Specie. L. Tender. Circul’n. Deposits, 
1868 Nov. 14.... 249,119,539 .... 16,155,008 .... 51,496,693 ....  34,249564 .... 175,150,589 
1867 16... 298,439,814 .... 13,734,904 .... 54,320,050 .... 34,134,366 ©... 177,742,853 
1866“ 17.... 27 veoe 15,511,124 2... 66,120,361 .... 31,233,502 .... 221,892,500 
1865“ 18.... 224,741,853 2... 12,449,980 .... 47,737,500 .... 14,333,168 .... 173,610,434 
1864! 19... 190,461,852 « 21,438,959 .... cess 3,700,626 2... 158,154,196 
1863 “21... 176,702,428 .... 28,054,514 ....  ..ccccece 10. 6,005,379 .... 145,248,816 
1352 2: 176,889,397 .... 38,110,216 ... cece 9,804,026 2... 157,278,668 


The export of gold is less on account of the continued remittances of government securities 
to Europe, against which bills are drawn here. Sterling bills are at the specie point. Foreign 
exchange is steady on the basis of 1.09} for the best baukers’ 60 days sterling, and 1.0} for do. 
at short sight. We quote:— Bills at 60 days on London, 198! @ 1087 for commercial; 109 @ 
109} for bankers; do. atshort sight, 109} @ 1.00}; Paris at 60 days, 5 21} @ 5.16}; do. at short 
sight, 5.15 @ 5.133; Antwerp, 5.21} @ 5.17); Swiss, 5.21} @5.174; Hamburg, 35} @ 36; Amster- 
dam, 40} @ 403; Frankfort, 40} @ 403; Bremen, 78} @ 79; Prussian thalers, 70} @ 71}. 


Sixty days’ Bills. Aug. 20. Sept. 23. Oct. 20. Nov. 22. 

On London, bankers’ 109] @ 110... +107} @ 1078 .. 109 @ 109} .. 109 @ 109} 
_ commercial......109 @ 1093 .. 1064 @ 107... 1083 @ 109... = 108} @ 1085 
Paris, bankers’, per dollar. .5.18} @5.15 .. 5.80 @5.z33 .. 5.22 5.16 .. 5.211 W5.16} 
Amsterdam, per guilder...... 40, @ 403 .. 393@ 40 .. 40 403 .. b@ 403 
Bremen, per rix-dollar........78 @ 74 .. 764 @ 77h .. 78 78} 83a 79 
Frankfort, per florin. .........40} 403 .. 393@ 40 .. 40 403... - @ 405 
Hamburg, per marc-banco 4 D6 .. 3243}@ 3 . 35} 35 .. 35} @ 36 
71 ; ® Ti 


Prussiau thalers ..70}@ 71 .. 693 @ 70 .. 70} dD 


~ 
‘& 


(OROROROROK 


The following are the quotations for miscellaneous gold and silver coins :— 

American silver, 973 @ 98; Mexican dollars, 1035 @ 104; English silver, 470 @ 480; Five 
francs, 96 @ 97; Thalers 69 @ 70; English sovereigns, 486 @ 488; ‘'wenty francs, 385 @ 387; 
Spanish doubloons, 16.00 @ 16.15; Mexican do., 15.45 @ 15.60. 


At Boston, the bank-loans are two to three per cent above the volume reported early in the 
year. The legal-tender reserve is fifteen to twenty per cent larger. The deposits slightly ex- 
ceed those reported in our last number. The following shows their condition for a series of 
weeks, on a combined capital of $43,000,000: — 
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Legal 
1867. Loans. Specie, Tenders, Deposits. National, 
Aug. 5..++000-$ 96,367,558 @ 472,045 .. $15,111,084 .. $33,398,850 .. $24,655,075 
Jan. 6, 1868......94,969,249 .. 1,466,246 15,543,169... 40,856,022 .. 24 626,559 
July 6....06.+-100,110,83 .- 1,617,638 .. = 15,107.807 .. = 43,458,054 .. 25,214,190 
Jan. 4, 1869......98,423,644 .. 2,203,401 .. 12,938,332 .. 37,538,767 .. 25,151,340 
Feb. 1 +. 103,696,858 , ame A 12,954,295. 40,228,462 .. 25,312,947 
RE Teosssionice 101,309,589 .. 1,287,986 .. 11,200,149 =... 35,689,466 =.. = 25,301,537 
Apl. 5... + sees .96,969,714  .. 862,276 ae 11,248,884 .. 33,504,099... 24,671,716 
May 3 "100, 127,43... 708,963 12,352,113 .. 36,735,742 25,330,060 
103,643,849  .. 640,582... 13,454 661 ° 338,491,446 
. 102,633,048 3,140, pe 9,595,668 .. B4.851,745  .. 

102,528,544 .. : 574.604 .. 35,797,308 .. 30,893 
6. ..00. +. 103,904,545 .. 1,715 563. 11,792,519... 47,041,045... 202,271 
«sas ES «.. 652,197 .. 12,767,004 .. 36,880,804... 25,521,464 
103,662,620 .. 1,090,130 .. 11,319,786 .. 34,877,071... ,212,034 
103,410,990 os 1,363,721 .. TEZTIGS ks 35,310,364 5,321,519 
104,084,433  .. 1,636,219 .. 11,556,147... 36,806,518 .. 5,529,981 

oeee104,506,007 .. 2,713,228 .. 11,535 128. 36,007,305  .. 25,336,22 


9, 
< 
». 


In the above table, the deposits do not include balances due other banks. Those in addition, 
Nov. 15, were $14,283,052. 


The banks of Philadelphia are twenty-eight in number, with an aggregate capital of $16,- 
055.150. The bank movement of Philadelphia has been very uniform this year. The loans 
have ranged from fifty to fifty-three millions; the deposits from thirty-seven to forty-one 
nillious. We annex the returns for the current year: — 


Legal Tenders. Loans. Specie. Circulation, Deposits. 

Aug. 3, —_ ++ +$16,733,198 .. $53,427,840 .. $302,055 .. $10635,925 .. $38,004,543 
Jan. 4, - 16,782,432 .. §2,002,304 .. 3,91 i 10,639,000... 36,621 ,27. 

July 6 16,443,153 - $8,653,471 .. 33,0 .. 10,625,426 .. 44,824,308 

Jan. 4, 1869....... 13,210,397 50,716,999... 2,18: om 10,503,719 .. 88,121,023 

Feb. 1 7296570 §2,632.813 ue 3U2, 782 és 10,593,351 ee 39.677 943 

ee reer 13,010,508 . §2,251.351 .. 256,933 .. 10,458,546 .. 37,735,205 

RR Bk wiciiatraonsre 12,169,221 .. 50,499,865 .. 180,003 a 622,806. 25,395,854 

May 3 14,220,371 .. 51,510.982 ‘ 201,758 ‘ 10,617,315 is 38,971,281 

June? 5,378,388 .. 52,826,357 .. 169,316... 10,619,898 42,390,330 

July 5............14,031,449 .. 63,037,521 .. 303,621... 10,618,846 41,321,537 

CS ere 13,618,911 +» 51,953,853 384,869 .. 10610,233  .. 39,717,126 

MA ccdiocmacae 13,073,705 61,931,372 .. 247 35: oe 10,611,673 .. 39,212,588 

. 13,335,858 .. 52,105,010... 177,303 .. 5 5 os 38,485,284 

adenconeunes 12,438,801 .. 61,701,059 .. 315,925... 10,596 755 =... = 36,782,298 

. 13,104,244 .. 51,532,214 os 354.845 oo 10,597,973 +e 37,965,411 

013,278,667 .. 51,969,081 ea 527,685 .. 10,592,939  .. 38,781,735 

«13,175,407... 61,751,405... 573,475 tw 10,595,126 .. 38,438,961 


In the above table, the balances due to the country banks and bankers are included in the 
general item of deposits. 


The stock transactions at the board have not yet assumed the magnitude reported in Sep- 
tember. Many of the operators have been thrown out of the market by the iarge losses of 
that month; but the operations are yet enormous. The changes since our last monthly report 
are not important. A consolidation having been effected of the New-York Central R.R, 
and the Hudson River R.R. Co., the new scrip is quoted at 82@ 82}. Harlem R.R. shares 
are quoted at 133}; Chicago and Alton R.R., 150; Delaware and Lackawanna, 105; New- 
Jersey Central, 91}; Morris and Essex R.R., 873 @ 88; Hannibal and St. Joseph, 1074. We 
now annex the rates at the cluse of each week since October ist, — 
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Stock, Oct.1. Oct.8. Oct.15. Oct. 22. Oct.29. Nov.5. Nov. 12. Nov. 19. 
Canton Company vdecccce Ghee OE .. Dice Ghae s ce Hu is i & 
Cleveland & Pittsburg R.R....... 1095 .. 95$ .. 100 .. 97 .. 86h -. 86 .. 832... g 
Chicago & R. Island R. R.......-. 110... 107} .. 1064 .. 105} .. 104} .. 104$ .. 1034... 102 
Chicago & Northwest’n R.R...... 71 .. 71g... 72g... TIP. 70 .. T1f.. 69% .. 704 
Chicago & Northwest’n pref...... 85 .. S84}... St#j.. St .. 833... S86}... 86z.. 85} 
Cleveland, Col., & Cin 33... 75 .. 76 .. Wh.. WW .. 7 .. 7H .. 74h 
Delaware & Hudson Canal 22 .. 4 3. 188 4. 190§ .. 4. Ow. 0 ws 100 
Hudson-River R.R 2. 158} .. 158 .. 173 1733 .. 158} .. 158 162} 
Illinois Central R.R....... 34 .. 1394 .. 135 .. 135 .. 130 .. 137} .. 137 .. 138 
Michigan Central R.R....... nece Oe oo 121 .. 123 «« 1 .. 1205 120 .. 120 120} 
Michigan Southern R.R.......... 85 .. 84}.. 91 .. 93% .. 91 . ae eee Sa} 
Milwaukee & St. Paul R.R Sj... GS .. 67} GOR... G73... 71 .. GBR... GBR 
Milwaukee & St. Paul pref........ .. 82 .. Bib... 82f.. 20f.. 83h .. B2h.. 83 
Maripoza Mining............ Ceeees Dw Ste Bie Bas Bac Bua Ba Dd 
Mariposa preferred Rin: DR es: OR xx, BER c BE ss as: HB tt 
New-York Central R.R.. 6 x« 1 HF cs WO... 1 3. H.. 
New-York & Erie R.R.... - Bi. SB ws Dw a «ws & 
New-York & Erie pref. ........... 58 .. 57 67g... S79 .. OA .. @ .. 

Ohio & Mississippi cer 6 os: Sa TE a, TE ce MH es, BE a Mu 
Pacific Mail Steamship Uo......... 683 .. G6f.. Gi}... G8f .. SOR... S7f. 
Pittsburg & Ft. Wayne R.R...... sf OE os Cac HB a Ch, &@ cs 
Quicksilver Mining.......... Gasese BR. Ben Bw Ba Ba B.. H.. 
Reading R.R..-ccccccccccssssee - 063 .. 0% .. Oh... O}.. O.. i 
Toledo & Wabash R.R - > GE oa, MR ee SE we. Be ae es OE. 
Western Union Telegraph 36 .. 36h... 37 .. B6f .. SOF .. 36h... 36 .. 36 
The foreign export of specie from this port in 1869 (ten months) has been $30 012,000, or less 
than one-half the export for same period last year. The total export for same period in 18 
years past has been as follows :— 
Year. Year. Year. 
1852 $23,307,000 1858 $23,848,000 1864 $42,497,000 
1853 re 22,313,000 IB5D  cccccescce 67,077,000 1865 26,405,000 
1854 36,544,000 1860 eoee 1866 57,130,000 
1855 26,555,000 ee U 1867 44,377,000 
IBGE ccsccces 33,806,000 86. 52,508,000 1868 68,460,000 
1857... ce eeeee 34,803,000 ie see 40,086,000 1869 .... 30,012,000 


The movement of currency to and from this centre is small, and without perceptible influence 
on the market. The publication this week of Attorney-General Hoar’s letter to Mr. E.G. 
Spaulding of Buffalo, in regard to the resumption of specie payments, and the expression of 
the opinion by him that ‘* we should have treated the currency as we did our armies, — regard- 
ing the volunteers and greenbacks alike as necessities of war, to be dispensed with as fist as 
possible on the return of peace,” excites considerable discussion among bankers and merchants, 
and at the stock-exchange, and adds to the distrust among money-lenders. The question of 
the validity of the Legal-tender Act is before the Supreme Court at Washington, and will no 
doubt be settled this year, 


DEATHS. 


At New York, Thursday, Oct. 28, aged seventy-five years, Paul Spofford, of the firm of 
Svofford & Tileston, formerly President of the National Bank of Commonwealth, N.Y. 

At BRIpGEPoRT, Conn., suddenly, of apoplexy, Monday, Nov. 1, aged fifty-six years, 
Sherwood Sterling, President of the City National Bank of Bridgeport; and formerly 
mayor of that city. 

At CLEVELAND, O., Monday, Nov. 15, by suicide, Jeptha C. Buell, Cashier of the 
Second National Bank, Cleveland. 

At SCHENECTADY, N.Y., Monday, Sept. 20, S. L. RB. Buchanan, Cashier of the Sche- 
nectady Bank. 





